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(III) SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

29. Lease (Continued)

29.2 The Group as lessor

29.2.1 Classification of leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially almost 
all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

29.3 The Group as lessor under operating leases

The Group recognises lease payments for operating leases as rental income by using the straight-line 
method in each period of the lease term. Initial direct costs related to the Group’s operating leases are 
capitalised when incurred, are allocated on the same basis as rental income over the lease term and are 
charged to profit or loss for the period in stages.

30. Critical Judgements in Applying Accounting Policies and Key Assumptions and Uncertainties in 
Accounting Estimates

In the process of applying the accounting policies, which are described in the notes above, the Group is 
required to make judgments, estimates and assumptions about the carrying amount of items in the financial 
statements that cannot be measured accurately, due to the inherent uncertainties of the operating activities. 
These judgments, estimates and assumptions are based on historical experiences of the Group’s management as 
well as other factors that are considered to be relevant. The actual results may be different from the estimates 
of the Group.

The Group regularly reviews the above judgments, estimates and assumptions on the basis of going concern. 
Where the changes in accounting estimates only affect the period of change, the impact is recognised in the 
period of change. Where the changes affect both current and future periods, the impact is recognised in the 
period of the change and future periods.

At the balance sheet date, key assumptions and uncertainties in accounting estimates that are probable to cause 
a material adjustment to the carrying amount of assets and liabilities are mainly:

Impairment of trade receivables

The Group applies significant accounting estimates when assessing the expected recoverable amount of 
trade receivables, and assesses expected credit losses and calculates credit impairment with reference to the 
historical default, current credit risk status and forecast of future economic status. As at 31 December 2020, 
expected credit losses of trade receivables of the Group was RMB81,253,434.19 (as at 31 December 2019: 
RMB50,357,104.89).
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(III) SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

30. Critical Judgements in Applying Accounting Policies and Key Assumptions and Uncertainties in 
Accounting Estimates (Continued)

Impairment of fixed assets

The management of the Group regularly reviews whether there are any indications of impairment for fixed assets 
and recognises an impairment loss if the carrying amount of an asset is lower than its recoverable amount. The 
Group conducts impairment test on fixed assets whenever there is an indication that the fixed assets may be 
impaired. The recoverable amount is the higher of an asset’s fair value less costs of disposal and the present 
value of its future cash flows. In determining the recoverable amount of fixed assets, the management of the 
Group has taken into account factors including future profitability, growth rate and discount rate, etc. As at 31 
December 2020, the balance of the Group’s provision for impairment of fixed assets was RMB59,162,130.14 
(as at 31 December 2019: RMB16,093,080.60).

Recognition of deferred income tax assets

As at 31 December 2020, the Group has recognised deferred income tax assets of RMB25,900,515.11 (as at 
31 December 2019: RMB18,458,589.23) which are included in the balance sheet. Deferred income tax assets 
arise from the actual profits and temporary differences are mainly based on the actual tax rates utilized in 
the upcoming years. In cases where the actual future profits generated are less than expected, a reversal of 
deferred income tax assets recognised may arise, which would be recognised in the income statement for the 
period in which such a reversal takes place. In the opinion of the management of the Group, it is uncertain 
whether it is probable that sufficient taxable profits will be available in the future for certain subsidiaries, and 
therefore, as at 31 December 2020, the deductible losses and other temporary differences in relation to the 
unrecognised deferred income tax assets amounted to RMB79,303,336.30 in aggregate (as at 31 December 
2019: RMB27,982,696.03).
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(V) INTERESTS IN OTHER ENTITIES (Continued)

2 Interest in associates

Name of associate

Principal 
place of 
business

Place of 
registration Nature of business

Shareholding 
and voting rights 

percentage 
as at 31 December 

2020 (%)

Accounting 
treatment 

method for 
investment in 

associates      

JiaXing Kaihong Flat Supply Chain 
 Management Co., Ltd.* 
 (嘉興凱鴻福萊特供應鏈管理有限公司) 
 (“Kaihong Flat”)

Zhejiang Zhejiang Transportation of goods 40 Equity method

Fengyang PetroChina Kunlun Gas Co., Ltd.* 
 (鳳陽中石油昆侖燃氣有限公司) 
 (“Kunlun Gas”)

Anhui Anhui Installation, sales and operation 
 of natural gas pipelines

35 Equity method
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Cash at Bank and on Hand

RMB

Closing balance

Items
Foreign currency 

amount Conversion rate RMB amount    

Cash on hand:
RMB – – 17,673.90

Cash at bank:
RMB – – 627,174,299.81
US dollars 73,572,615.60 6.5249 480,053,961.74
Euro 1,779,048.96 8.0250 14,276,867.91
Yen 97,644,876.00 0.0632 6,174,671.39
Australian dollars 300,325.40 5.0163 1,506,522.30
Hong Kong dollars 167,585.13 0.8416 141,046.35
Pound 3,995.13 8.8903 35,517.90
Vietnamese Dong 59,163,138,811.00 0.0003 16,791,368.83

Other cash at bank and on hand: 
RMB – – 443,794,856.80
US dollars 32.98 6.5249 215.19
Yen 12.00 0.0632 0.76
Swiss Franc 1.46 7.4006 10.81
Total 1,589,967,013.69
Including: total amount deposited abroad 379,200,657.97
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. Cash at Bank and on Hand (Continued)

RMB

Opening balance

Items
Foreign currency

amount Conversion rate RMB amount    

Cash on hand:
RMB – – 20,326.96

Cash at bank:
RMB – –
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. Trading Financial Assets

RMB

Items Closing balance Opening balance   

Financial assets at fair value through profit or loss:
 Bank wealth management products 400,000,000.00 –  

Total 400,000,000.00 –
   

Reversed for the year

3. Derivative Financial Assets

RMB

Items Closing balance Opening balance
   

Derivative financial asset without specified hedging relationship 1,445,666.57 1,117,793.99
Including: Forward foreign exchange contract (Note) 1,445,666.57  666,463.87
 Interest rate swap contract – 379,492.22
 Foreign exchange option contract – 71,837.90  

Total 1,445,666.57 1,117,793.99
   

Note: The unexpired forward foreign exchange contracts is not designated as hedging instruments, and the gains or losses arising from changes in fair value 
are directly included in profit and loss for the period.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. Bills Receivable

(1) Bills receivable by category

RMB

Items Closing balance Opening balance
   

Bank acceptance bills  545,166,435.99  1,905,783,818.43
Commercial acceptance bills 1,606,204.18 72,633,145.40
Less: credit loss provision – 2,033,728.07  

Total 546,772,640.17 1,976,383,235.76
   

(2) Bills receivable pledged by the Group at the end of the year

RMB

Items

Pledged amount 
at the end 

of the year
  

Bank acceptance bills 62,301,314.55
Commercial acceptance bills – 

Total 62,301,314.55
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. Bills Receivable (Continued)

(3) Bills receivable that have been endorsed or discounted by the Group at the end of the year but not 
yet due at the balance sheet date

RMB

Items

Amounts not
derecognized

at the end
of the year

Amounts not
derecognized

at the beginning
of the year

   

Endorsed bank acceptance bills (Note)  395,214,640.80  1,040,614,593.75
Discounted bank acceptance bills (Note)  1,000,000.00 341,723,029.12  

Total  396,214,640.80 1,382,337,622.87
   

Note: The above bills receivable that have been endorsed or discounted but not yet due at the balance sheet date have not been derecognized.

(4) At the end of the year, the Group had no bills transferred to trade receivables due to the drawer’s failure 
to perform.

(5) Disclosed by classification of credit loss provision method

RMB

Closing balance
Book balance Credit loss provision

Classification Amount Percentage (%) Amount
Accrual 

Percentage (%) Book value      

Credit loss provision by 
 portfolio
Including:
Bank acceptance bills 545,166,435.99  99.71 – – 545,166,435.99
Commercial acceptance bills 1,606,204.18  0.29 – – 1,606,204.18     

Total 546,772,640.17 100.00 – 546,772,640.17
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. Bills Receivable (Continued)

(5) Disclosed by classification of credit loss provision method (Continued)

Opening balance
Book balance Credit loss provision

Classification Amount Percentage (%) Amount
Accrual

Percentage (%) Book value      

Credit loss provision by 
 portfolio
Including:
Bank acceptance bills 1,905,783,818.43 96.33 – – 1,905,783,818.43
Commercial acceptance bills 72,633,145.40 3.67 2,033,728.07 2.80 70,599,417.33     

Total 1,978,416,963.83 100.00 2,033,728.07 1,976,383,235.76
      

Bills receivable with credit loss provision by portfolio

RMB

Closing balance Opening balance

Name of portfolio Book balance
Credit loss
 provision

Accrual 
Percentage (%) Book balance

Credit loss
 provision

Accrual 
Percentage (%)       

Low risk 545,166,435.99 – – 1,905,783,818.43 – –

Normal 1,606,204.18 – – 72,633,145.40 2,033,728.07 2.80      

Total 546,772,640.17 – 1,978,416,963.83 2,033,728.07
       

The Group believes that the acceptance bank of bank acceptances bills held by the Group has relatively 
higher credit rating, therefore, there is no significant credit risk and no impairment allowance is made.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. Bills Receivable (Continued)

(6) Credit loss provision

RMB

Changes in amount for the year
Classification Opening balance Provided Transferred Written off Closing balance      

Normal 2,033,728.07 – 2,033,728.07 – –     

Total 2,033,728.07 – 2,033,728.07 – –
      

5. Trade Receivables
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Trade Receivables (Continued)

(2) Disclosed by classification of credit loss provision method:

RMB

At the end of the year

Classification Amount Percentage (%)
Credit loss 

provision Percentage (%) Book value      

Account receivable excluding 
 components for significant 
 financing 1,469,627,083.39 100.00 81,253,434.19 5.53 1,388,373,649.20     

Total 1,469,627,083.39 100.00 81,253,434.19 5.53 1,388,373,649.20
      

At the beginning of the year

Classification Amount Percentage (%)
Credit loss 

provision Percentage (%) Book value      

Account receivable excluding 
 components for significant 
 financing 1,157,602,741.29 100.00 50,357,104.89 4.35 1,107,245,636.40     

Total 1,157,602,741.29 100.00 50,357,104.89 4.35 1,107,245,636.40
      

The Group always measures the loss provision of receivables at an amount equal to the lifetime expected 
credit loss (“ECL(�,107,245,636.40)Tj
ET
1 w 
/Gifed calculattheiJ
0T
1 based unt
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Trade Receivables (Continued)

(2) Disclosed by classification of credit loss provision method: (Continued)

Closing balance
Credit risk rating Within 1 year 1–2 years 2–3 years Over 3 years Total      

Normal
ECL rate 2.84% 2.84% 2.84% 2.84%
Trade receivables 1,369,486,563.41 – – – 1,369,486,563.41
ECL 38,910,526.79 – – – 38,910,526.79
Concerned
ECL rate 14.72% 83.91% 100.00% 100.00%
Trade receivables 62,104,088.04 30,065,427.35 795,125.49 – 92,964,640.88
ECL 9,144,710.63 25,227,192.18 795,125.49 – 35,167,028.30
Loss
ECL rate 100.00% 100.00% 100.00% 100.00%
Trade receivables – – – 7,175,879.10 7,175,879.10
ECL – – – 7,175,879.10 7,175,879.10     

Total
Trade receivables 1,431,590,651.45 30,065,427.35 795,125.49 7,175,879.10 1,469,627,083.39
ECL 48,055,237.42 25,227,192.18 795,125.49 7,175,879.10 81,253,434.19
      



Notes to the Financial Statements
For the year ended 31 December 2020

122 FLAT GLASS GROUP CO., LTD.   ANNUAL REPORT 2020

(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Trade Receivables (Continued)
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. Trade Receivables (Continued)

(3) Changes in credit loss provision of trade receivables

RMB

Credit loss provision

Lifetime ECL 
(not credit 
impaired)

Lifetime ECL 
(credit impaired) Total    

Balance at 1 January 2020 41,619,151.82 8,737,953.07 50,357,104.89
Changes of the opening balance in the 
 period:
 –  Transferred to not credit impaired 459,683.32 (459,683.32) –

Provision for the year 35,418,096.72 – 35,418,096.72
Reversed for the year (3,419,376.77) – (3,419,376.77)
Transfers out due to derecognized financial 
 assets (including direct write-down) – (1,102,390.65) (1,102,390.65)   

Balance at 31 December 2020 74,077,555.09 7,175,879.10 81,253,434.19
    

(4) Receivables actually written off for the year

RMB

Items
Amount 

written off  

Receivables actually written off 1,102,390.65
  

(5) Details of top five trade receivables with the closing balances classified by the borrowers:

At the end of the year, the top five trade receivables of the Group with the closing balances classified by the 
borrowers amounted to RMB1,097,833,934.72 (as at the end of the previous year: RMB728,885,564.42), 
accounting for 74.70% (as at the end of the previous year: 62.97%) of the total balance of trade receivables 
and the provision for credit losses of top five trade receivables amounted to RMB30,739,350.17 (as at 
the end of the previous year: RMB20,408,795.80).
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Financing receivables

RMB

Item Closing balance Opening balance   

Bank acceptance bills 684,530,748.37 –
   

In the current year, the Company has made classification on bank acceptance bills, and separately managed bank 
acceptance bills issued by banks with higher credit rating, so as to endorse or discount them when necessary. 
Since the business model of holding these specific bank acceptance bills aims at both collecting contractual 
cash flows and selling such financial assets, they are classified as financial assets at FVTOCI, and are listed 
as financing receivables.

On 31 December 2020, the Group measured the bad debt provision according to the lifetime ECL. The Group 
believes that there is no significant credit risk in the bank acceptance bills held by it, and there will be no 
significant loss due to bank default.

(1) Changes in fair value

RMB

Items Closing balance  

Cost 691,547,886.53
Fair value 684,530,748.37
Accumulated changes in fair value included in other comprehensive income (7,017,138.16)
  

(2) Bank acceptance bills pledged by the Group at the end of the year

RMB

Item

Pledged amount
at the end

 of the year  

Bank acceptance bills 188,205,389.77
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. Financing receivables (Continued)



Notes to the Financial Statements
For the year ended 31 December 2020

126 FLAT GLASS GROUP CO., LTD.   ANNUAL REPORT 2020

(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. Other Receivables

RMB

Items Closing balance Opening balance



127ANNUAL REPORT 2020   0

(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. Other Receivables (Continued)

(3) Impairment of other receivables

The Group always measures the loss provision of other receivables at an amount equal to the lifetime 
ECL and calculates its ECL based on the comparison table of credit risk rating and default loss rate. 
According to the Group’s assessment of credit risk, there is no significant difference in the loss of different 
customer segments, therefore there is no further distinction between different customer segments when 
calculating the loss provision according to the credit rating.

RMB

Closing balance

Credit risk rating Default loss rate
Other 

receivables
Credit loss 

provision
    

Low risk 0.00% 24,267,677.88 –

Loss 100.00% 50,000.00 50,000.00   

Total 24,317,677.88 50,000.00
    

RMB

Opening balance

Credit risk rating Default loss rate
Other 

receivables
Credit loss 

provision
    

Low risk 0.00% 3,684,181.68 –

Loss 100.00% 100,000.00 100,000.00   

Total  3,784,181.68 100,000.00
    

The default loss rate is calculated based on the actual credit loss experience of the past three years, and 
adjusted according to the differences among the economic conditions during the historical data collection 
period, the current economic conditions and the economic conditions within the expected life assumed 
by the Group.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9. Inventories

(1) Inventories category

RMB

Closing balance

Items Book balance
Impairment 

provision Book value    

Raw materials 211,978,779.74 – 211,978,779.74
Low-valued consumables 86,711,647.41 4,093,734.58 82,617,912.83
Work in progress 48,255,479.71 – 48,255,479.71
Finished goods 137,448,604.16 905,589.77 136,543,014.39   

Total 484,394,511.02 4,999,324.35 479,395,186.67
    

Opening balance

Items Book balance
Impairment 

provision Book value
    

Raw materials  240,823,561.93 –
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. Other Equity Instrument Investments

(1) Status of other equity instrument investments
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

13. Investment Properties

Investment properties with cost measurement model

RMB

 Items
House and 

buildings Land use rights Total    

I. Book value
1. Opening and closing balance 27,486,623.54 7,525,892.36 35,012,515.90
II. Accumulated amortization
1. Opening balance 11,874,887.19 1,472,456.88 13,347,344.07
2. Amount increased in the current year 1,267,864.08 163,606.32 1,431,470.40
(1) Provided or amortized 1,267,864.08 163,606.32 1,431,470.40
3. Closing balance 13,142,751.27  1,636,063.20 14,778,814.47 
III. Book value
1. Closing book value 14,343,872.27  5,889,829.16 20,233,701.43
2. Opening book value 15,611,736.35 6,053,435.48 21,665,171.83
    

The ownership of houses and buildings and land use rights with a net value of RMB20,233,701.43 at the end 
of the current year (at the end of previous year: RMB21,665,171.83) was pledged to obtain loans.

All fixed assets under operating lease of the Group are investment properties.

The investment properties held by the Group is listed in the balance sheet at the amount of the book value less 
accumulated amortization and impairment provision. At the end of the current year, according to the evaluation 
of qualified independent professional valuers, the fair value of the Group’s investment properties amounted 
to RMB66,974,400.00 (at the end of previous year: RMB 64,656,167.00).

Fair value is recognized according to cost method and market method. The cost method is adopted for the 
evaluation of houses and buildings, that is, under the premise of continuous use, the replacement cost is 
determined based on the current market value of the assets to be rebuilt, and the survey newness rate is 
determined through site investigation and comprehensive technical analysis, and the comprehensive newness 
rate is determined by combining the newness rate of the service life method, so as to calculate the evaluation 
value of houses and buildings. Market method is adopted for evaluation of land use rights. Under the same 
market conditions, according to the principle of substitution, the market method compares the land to be 
evaluated with the similar land transaction cases that have been transacted in a relatively recent period and 
revises the land to be evaluated according to the known price of the latter and the difference of the transaction 
situation, date, regional factors, remaining service life of the land so the unit land price at the time of land 
evaluation is acquired, then the total land price of land use right is obtained.

When estimating the fair value of investment properties, the best use of investment properties is its current 
use. The valuation method adopted has not changed.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

14. Fixed Assets

(1) Fixed assets

RMB

 Items
Houses and 

buildings
Machinery and

equipment
Transportation

equipment
Other 

equipment Total      

I. Book value
1. Opening balance 1,178,743,301.38 3,115,887,972.66 52,306,864.62 44,640,593.63 4,391,578,732.29
2.  Amount increased in
 the current year 116,509,618.29 606,093,156.21 14,645,042.56 6,438,474.92 743,686,291.98
(1) Purchase 12,984,634.42 29,724,962.49 12,970,625.48 2,178,000.56 57,858,222.95
(2)  Transferred from construction 

in progress 103,524,983.87 576,368,193.72 1,674,417.08 4,260,474.36 685,828,069.03
3. Amount decreased in the current 

year – (246,976,008.30) (269,230.77) (5,668,136.57) (252,913,375.64)
(1) Disposal or scrap – (128,267,856.48) (269,230.77) (5,668,136.57) (134,205,223.82)
(2)  Transferred to construction in 

progress – (118,708,151.82) – – (118,708,151.82)
4.  Exchange differences on foreign  

currency financial statements  
translation – (11,859.32) (16,862.13) – (28,721.45)

5. Closing balance 1,295,252,919.67 3,474,993,261.25 66,665,814.28 45,410,931.98 4,882,322,927.18
II. Accumulated depreciation
1. Opening balance 292,611,549.81 937,428,463.41 37,854,207.95 36,926,211.10 1,304,820,432.27
2.  Amount increased in the current  

year 56,884,959.80 299,773,645.16 5,981,133.23 3,723,114.96 366,362,853.15
(1) Provision 56,884,959.80 299,773,645.16 5,981,133.23 3,723,114.96 366,362,853.15
3.  Amount decreased in the current  

year – (176,086,596.30) (255,769.23) (5,366,031.11) (181,708,396.64)
(1) Disposal or scrap – (93,299,429.97) (255,769.23) (5,366,031.11) (98,921,230.31)
(2)  Transferred to construction in 

progress – (82,787,166.33) – – (82,787,166.33)
4. Exchange differences on foreign 
 currency financial statements 
 translation– – (545.83) (11,502.48) (260.58) (12,308.89)

5. Closing balance 349,496,509.61 1,061,114,966.44 43,568,069.47 35,283,034.37 1,489,462,579.89
III. Impairment provision
1. Opening balance – 15,974,759.99 – 118,320.61 16,093,080.60
2. Amount increased in
 the current year – 68,297,615.03 275,923.26 91,795.15 68,665,333.44
(1) Provision – 68,297,615.03 275,923.26 91,795.15 68,665,333.44
3. Amount decreased in
 the current year – (25,477,963.29) – (118,320.61) (25,596,283.90)
(1) Disposal or scrap – (12,145,187.34) – (118,320.61) (12,263,507.95)
(2)  Transferred to construction in 

progress – (13,332,775.95) – – (13,332,775.95)
4. Closing balance – 58,794,411.73 275,923.26 91,795.15 59,162,130.14
IV. Book value
1. Closing balance of book value 945,756,410.06 2,355,083,883.08 22,821,821.55 10,036,102.46 3,333,698,217.15
2. Opening balance of book value 886,131,751.57 2,162,484,749.26 14,452,656.67 7,596,061.92 3,070,665,219.42      

At the end of the current year, the fixed assets with a book value of RMB1,549,733,966.49 (at the end 
of previous year: RMB1,612,140,382.99), were used as collateral for short-term borrowings and long-
term borrowings.

See Notes (VI) 20 and 29 for short-term and long-term borrowings.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

14. Fixed Assets (Continued)

(2) At the end of the year, the Group’s temporarily idle fixed assets

RMB

Items Book value
Accumulated 
depreciation

Impairment 
provision Net book value     

Machinery and equipment  8,292,131.46  2,728,761.44  5,563,370.02 –

Other equipment 268,037.61 225,506.25  42,531.36 –    

Total  8,560,169.07  2,954,267.69  5,605,901.38 –
     

At the end of the current year, the Group’s idle fixed assets included the fixed assets of the Company 
and its subsidiary, Zhejiang Jiafu. The Group considers that the above idle assets are no longer suitable 
for future production needs, and the management makes provision for impairment of related assets in 
accordance with the lower of the book value and the recoverable amount.

(3) At the end of the year, there were no fixed assets of the Group without property rights certificates.

RMB

Item Book value
Reasons for failing to complete the 
title certificate   

Insulating workshop (north) 12,147,211.18 The title certificate is still in process
   

15. Construction in Progress

(1) Listed by classification

RMB

Items Closing balance Opening balance   

Construction in progress 1,914,760,672.93 928,857,629.12
Engineering materials 22,390,712.49 7,970,915.02  

Total 1,937,151,385.42 936,828,544.14
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. Construction in Progress (Continued)

(2) Construction in progress

a. Construction in progress

RMB
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. Construction in Progress (Continued)

(2) Construction in progress (Continued)

b. Changes in major construction projects in progress in the current year

RMB

Project name Budget Opening amount

Increase in the

current year

Transfer 

amount

from fixed 

assets in the 

current year

Transfer 

amount into 

fixed assets 

in the 

current year

Transfer 

amount 

into others 

in the 

current year Closing amount

Project 

cumulative

investment

accounted for

the proportion

of the budget Project progress

Accumulated

amount of 

interest

capitalization

Including: 

the amount 

of interest 

capitalization in

the current year

Capitalization

rate of interest

in the current

year Sources of funds
              

Vietnam Flat PV glass 

 production line

1,500,000,000.00 546,338,600.58 786,554,750.29 – – – 1,332,893,350.87 89% 89% 94,757,638.78 21,718,637.46 2.69% Self-funds/Special 

 borrowings

Annual output of 750,000 

 tons of PV cover glass 

 project

1,751,683,600.00 1,245,283.02 338,760,508.55 – – – 340,005,791.57 19% 19% 29,813,592.05 29,813,592.05 4.71% Convertible bonds

PV phase I cold repair 

 project

260,000,000.00 – 98,463,731.93 17,802,573.11 – 5,771,870.42 110,494,434.62 42% 42% – – – Self-funds

110KV transformer 

 substations project

80,000,000.00 – 42,388,491.05 – – – 42,388,491.05 53% 53% – – – Self-funds

Annual production of 42 

 million square meters of 

 PV backplane project

861,600,000.00 76,250,671.39 30,586,065.00 – 70,839,381.24 – 35,997,355.15 12% 12% – – – Self-funds

Cold repair project of the 

 second line of float glass 

 process

200,000,000.00 37,389,452.51 156,026,159.19 – 180,196,076.63 – 13,219,535.07 97% 97% – – – Self-funds

Jiafu phase I cold repair 

 project

370,000,000.00 243,069,979.16 118,291,991.23 – 359,549,234.23 840,459.94 972,276.22 97% 97% – – – Self-funds

Anhui Flat annual output of 

 900,000 tons of PV cover 

 glass project

1,390,000,000.00 16,043,897.48 300,299.40 – 16,344,196.88 – – 100% 100% 49,544,370.60 – – Self-funds/Special 

 borrowings

              

c. At the end of the current year, there was no indication of impairment of the Group’s construction 
in progress, so no provision for impairment was made.

(3) Engineering materials

RMB

Items Closing balance Opening balance   

Specialized equipment – 1,308,403.19
Others 22,390,712.49 6,662,511.83  

Total 22,390,712.49 7,970,915.02
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16. Right-of-use Assets

Items Land use rights  

I. Book value
1. Opening balance 201,430,039.79
2. Amount increased in the current year 307,587.95
(1) Increased 307,587.95
3. Exchange differences on foreign currency financial statements translation (11,465,999.43)
4. Closing balance 190,271,628.31
II. Accumulated depreciation
1. Opening balance 12,499,485.26
2. Amount increased in the current period 4,857,170.49
(1) Provision 4,857,170.49
3. Exchange differences on foreign currency financial statements translation (890,053.70)
4. Closing balance 16,466,602.05
III. Book value
1. Closing balance of book value 173,805,026.26
2. Opening balance of book value 188,930,554.53  

Other notes:

The Group leased, including the lands and infrastructures in Vietnam, with terms ranging from 29 to 42 years.

The short-term lease expenses included in the simplified processing of current profit and loss for the year were 
RMB10,620,628.36 (end of the previous year: RMB5,954,646.58).

The total cash outflow related to leases for the year was RMB 6,673,072.19(end of the previous year: 
RMB15,067,742.62)
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17. Intangible Assets

RMB

Items Land use right Emission rights Mining rights Software Total
(Note 1) (Note 2)

      

I. Book value
1. Opening balance 335,114,610.92 30,418,912.45 232,964,000.00 7,595,886.72 606,093,410.09
2. Amount increased in the current year 134,343,157.50 8,909.59 – – 134,352,067.09
3. Closing balance 469,457,768.42 30,427,822.04 232,964,000.00 7,595,886.72 740,445,477.18
II. Accumulated amortisation
1. Opening balance 48,203,614.67 23,440,576.28 106,225,779.18 1,092,968.47 178,962,938.60
2. Amount increased in the current year 8,380,930.46 2,300,611.76 19,356,784.61 1,874,171.38 31,912,498.21
(1) Provision 8,380,930.46 2,300,611.76 19,356,784.61 1,874,171.38 31,912,498.21
3. Closing balance 56,584,545.13 25,741,188.04 125,582,563.79 2,967,139.85 210,875,436.81
III. Book value
1. Closing balance of book value 412,873,223.29 4,686,634.00 107,381,436.21 4,628,746.87 529,570,040.37
2. Opening balance of book 286,910,996.25 6,978,336.17 126,738,220.82 6,502,918.25 427,130,471.49
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18. Deferred Tax Assets/Deferred Tax Liabilities

(1) Deferred tax assets before offsetting

RMB

Opening balance Opening balance

Items

Deductible 
temporary 
difference

Deferred 
tax assets

Deductible 
temporary 
difference

Deferred 
tax assets

     

Provision for asset impairment 64,161,454.49 9,640,751.87 19,789,995.29 2,994,291.49
Credit impairment losses 81,303,434.19 13,376,610.46 52,490,832.96 9,428,329.37
Deferred revenue 33,039,484.74 5,295,812.37 45,408,644.70 7,087,020.10
Deductible losses – – 27,969,454.38 6,992,363.60
Depreciation difference for 
 fixed assets 29,585,538.31 4,437,830.75 27,390,091.61 4,108,513.74
Share payment 15,643,324.40 2,346,498.66 – –

Profit and loss arising from 
 changes in fair value 7,017,138.16 1,052,570.72 179,452.24 44,863.06    

Sub-total 230,750,374.29 36,150,074.83 173,228,471.18 30,655,381.36
     

(2) Deferred tax liabilities before offsetting

RMB

Opening balance Opening balance

Items

Taxable
temporary
differences

Deferred tax
liabilities

Taxable
temporary

differences
Deferred tax

liabilities     

Property revaluation arising 
 from conversion to a joint stock 
 company 13,717,191.97 2,057,578.80 14,915,897.34 2,237,384.60
Accelerated depreciation of fixed 
 assets 278,401,586.08 41,760,237.91 343,648,763.73 80,333,711.71
Trial production cost 66,635,003.81 9,995,250.57 74,254,329.85 16,544,529.20
Profit and loss arising from 
 changes in fair value 1,445,666.57 361,416.64 379,492.22 56,923.83    

Sub-total 360,199,448.43 54,174,483.92 433,198,483.14 99,172,549.34
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18. Deferred Tax Assets/Deferred Tax Liabilities (Continued)

(3) The net balances of deferred tax assets or liabilities after offsetting

RMB

Closing balance Opening balance

Items

Offset amount
of deferred

tax assets and
liabilities at

the end of
the period

deferred tax
assets or

liabilities
after offsetting

Offset amount
of deferred

tax assets and
liabilities at

the end of
the period

deferred tax
assets or

liabilities
after offsetting     

Deferred tax assets 10,159,559.72 25,990,515.11 12,196,792.13 18,458,589.23
Deferred tax liabilities 10,159,559.72 44,014,924.20 12,196,792.13 86,975,757.21
     

(4) Deductible losses and other temporary difference of unrecognized deferred tax asset Items:

RMB

Items Closing balance Opening balance   

Deductible losses 78,222,599.22 26,474,183.91
Others 1,080,737.08 1,508,512.12  

Total 79,303,336.30 27,982,696.03
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

18. Deferred Tax Assets/Deferred Tax Liabilities (Continued)

(5) The deductible losses of unrecognized deferred tax assets will expire in the following years:

RMB

Closing balance Opening balance
   

2020 – 2,070,947.48
2021 5,383,141.31 5,383,141.32
2022 2,253,828.56 2,253,828.56
2023 5,267,794.80 5,267,794.80
2024 11,498,471.76 11,498,471.75
2025 53,819,362.79 –  

Total 78,222,599.22 26,474,183.91
   

19. Other Non-current Assets

RMB

Closing balance Opening balance
   

Construction prepayment 603,014,147.21 266,522,264.83
Prepaid land deposit – 2,400,000.00  

Total 603,014,147.21 268,922,264.83
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. Short-term Borrowings

RMB

Closing balance Opening balance
   

Mortgaged borrowings (Note) 429,391,130.00 672,776,859.40
Bill discounting borrowings 1,000,000.00 341,723,029.12
Credit borrowings 187,010,905.00 301,777,594.27  

Total 617,402,035.00 1,316,277,482.79
   

Note: For the types and amount of the asset of the mortgaged borrowings, please refer to the Notes (VI), 13, 14 and 17.

At the end of the current year, the Group had no short-term borrowings that were overdue.

The annual interest rate of the above borrowings in current year is from 1.25% to 4.35% (last year: from 
2.75% to 4.35%).

21. Derivative Financial Liabilities

RMB

Items
Fair value at the 

end of the year

Fair value at 
the beginning 

of the year   

Derivative financial liabilities without specified hedging 
 relationship
 –  Foreign exchange option contract – 917,754.01  

Total – 917,754.01
   

22. Bills Payables

RMB

Fair value at the 
end of the year

Fair value at 
the beginning 

of the year
   

Bank acceptance bills 713,571,260.89 338,562,948.43  

Total 713,571,260.89 338,562,948.43
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

23. Trade Payables

(1) Listing of trade payables:

RMB

Closing balance Opening balance
   

Trade payables 725,162,337.22 1,224,384,872.92
Construction costs payable 569,481,155.04 630,320,769.67  

Total 1,294,643,492.26 1,854,705,642.59
   

(2) Ageing analysis of trade payables according to the invoice date (similar to the posting date):

RMB

Items Closing balance Opening balance
   

Within 1 year 1,242,930,837.07 1,838,367,474.37
1–2 years 40,910,901.01 10,823,771.97
2–3 years 5,481,412.12 1,735,881.92
Over 3 years 5,320,342.06 3,778,514.33  

Total 1,294,643,492.26 1,854,705,642.59
   

(3) Significant trade payables with ageing over 1 year

RMB

Closing balance
Reasons of outstanding or 
carry-over   

Construction costs payable 37,480,243.11 Project warranty has not yet 
 expired and been repaid

Trade payables 12,751,512.09 The payable is for a product 
 quality dispute, and payment 
 will be made after the dispute is 
 resolved  

Total 50,231,755.20   
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

24. Contract Liabilities

(1) Listing of contract liabilities:

RMB

Closing balance Opening balance
   

Goods payment 91,178,042.21 24,993,817.16
   

(2) The amount of revenue included in the book value of contract liabilities at the beginning of the year 
recognized in the current year amounted to RMB24,993,817.16.

(3) According to the contract, the Group shall deliver the products to the customer’s designated location 
or the goods shall be picked up by the customer. The product is still controlled by the Group before 
the customer acceptance confirmation. Only when the customer receives the product and the qualified 
acceptance has been made, the control right of the product is transferred to the customer. The Group 
fulfills the performance obligations stipulated in the contract, and at this time, have the right to receive 
the contracted amount for the products provided, then the Group, at this point in time, recognise the 
income. When the customer initially purchases the goods, the Group will recognise the transaction price 
as the contract liabilities until the customer obtains control of the goods.

25. Payroll Payable

(1) Listing of payroll payable

RMB

Items
Opening 
balance

Increase in the 
current year

Decrease in the 
current year

Closing
balance     

1. Short-term remuneration 30,736,466.16 322,683,940.28 305,299,401.50 48,121,004.94
2.  Post-employment welfare – 

Defined contribution plan 1,021,824.64 11,283,458.90 11,487,334.70 817,948.84    

Total 31,758,290.80 333,967,399.18 316,786,736.20 48,938,953.78
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

25. Payroll Payable (Continued)

(2) Listing of short-term remuneration

RMB

Items
Opening 
balance

Increase in the 
current year

Decrease in the 
current year

Closing 
balance     

I. Wages or salaries, bonuses,  
 allowances and subsidies 26,787,951.72 282,327,016.66 263,145,115.79 45,969,852.59

II. Staff welfare – 13,414,075.15 13,414,075.15 –

III. Social insurance 626,144.17 11,560,435.46 11,414,312.45 772,267.18
Including: Medical insurance 544,236.00 10,267,137.24 10,154,172.43 657,200.81

Work-related injury
 insurance 46,537.67 889,771.91 859,902.08 76,407.50
Maternity insurance 35,370.50 403,526.31 400,237.94 38,658.87

IV. Housing funds 633,192.44 9,187,872.08 9,210,045.52 611,019.00
V. Labor education & union 2,689,177.83 6,194,540.93 8,115,852.59 767,866.17    

Total 30,736,466.16 322,683,940.28 305,299,401.50 48,121,004.94
     

(3) Defined contribution plan

RMB

Items
Opening 
balance

Increase in the 
current year

Decrease in the 
current year

Closing 
balance     

1. Basic pension insurance 986,454.14 10,882,816.83 11,079,662.43 789,608.54
2. Unemployment insurance 35,370.50 400,642.07 407,672.27 28,340.30    

Total 1,021,824.64 11,283,458.90 11,487,334.70 817,948.84
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

25. Payroll Payable (Continued)

(3) Defined contribution plan (Continued)

Defined contribution plan:

The Group participates in pension insurance and unemployment insurance schemes established by 
government agencies as required. According to these schemes, the Group pays monthly fees to these 
plans at 14% and 0.5% of the employees’ basic wages. Except for the above monthly paid fees, the Group 
does not undertake further payment obligations. The corresponding expenses are recognised in profit or 
loss in the period in which they are incurred.

During the year, the Group shall pay a total of RMB10,882,816.83 and RMB400,642.07 (2019: 
RMB18,418,773.28 and RMB1,058,588.91) to the pension insurance and unemployment insurance 
schemes respectively. As of 31 December 2020, RMB789,608.54 and RMB28,340.30 had been accrued 
but unpaid for the pension insurance and unemployment insurance schemes, respectively. Such payables 
were contributed after the reporting period.

26. Taxes Payable

RMB

Items Closing balance Opening balance   

Enterprise income tax 211,526,135.88 86,893,499.25
VAT 62,394,735.41 25,664,110.89
Land use tax 9,436,202.79 2,002,730.01
Property tax 6,612,738.39 756,264.31
Urban maintenance and construction tax 5,655,015.78 4,531,456.38
Education surcharge and local educational surcharges 4,921,641.59 3,419,497.34
Individual income tax 1,222,786.16 4,411,541.98
Others 1,662,854.05 1,673,180.61  

Total 303,432,110.05 129,352,280.77
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

27. Other Payables

Listing of items:

RMB

Items Closing balance Opening balance   

Interest payable 2,856,171.00 4,831,749.01
Dividends payables 299,000.00 –

Other payables 97,660,344.00 40,711,453.51  

Total 100,815,515.00 45,543,202.52
   

(1) Interest payable

RMB

Items Closing balance Opening balance   

Interest for long-term borrowings with interest paid in 
installment and principal paid due to maturity 1,547,587.53 893,964.04
Interest payable for short-term borrowings 647,870.68 3,937,784.97
Interest payable on convertible bonds 660,712.79 –  

Total 2,856,171.00 4,831,749.01
   

(2) Dividends payables

RMB

Items Closing balance Opening balance   

Dividends on ordinary shares 299,000.00 –  

Total 299,000.00 –
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

27. Other Payables (Continued)

(3) Other payables

RMB

Items Closing balance Opening balance   

Warranty 42,285,711.92 16,714,600.00
Transportation premium 21,651,934.27 18,207,409.63
Restricted share incentive schemes (Note) 28,359,000.00 –

Intermediary agency service fee – 779,816.51
Others 5,363,697.81 5,009,627.37  

Total 97,660,344.00 40,711,453.51
   

At the end of the year, the Group had no other payables with an ageing of more than one year and a 
significant amount.

Note: It represents the subscription amount of restricted shares paid by the participants to the Company after the Company granted the restricted 
shares to the employees. The Company recognized full liabilities for the repurchase obligations of restricted shares and included them in the 
treasury stock. Please refer to Note (X) for the details of grant of restricted shares.

28. Non-Current Liabilities Due Within One Year

RMB

Closing balance Opening balance
   

Long-term borrowings due within 1 year (Note (VI) 29) 160,819,952.95 711,977,777.21  

Total 160,819,952.95 711,977,777.21
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

29. Long-Term Borrowings

(1) Categories of long-term borrowings

RMB

Closing balance Opening balance
   

Pledged borrowings (Note 1) 1,161,760,623.96 711,977,777.21
Secured borrowings (Note 2) 374,071,211.06 281,902,410.30
Less: Pledged borrowings due within 1 year 146,810,250.00 711,977,777.21
Less: Secured borrowings due within 1 year 14,009,702.95 –  

1,375,011,882.07 281,902,410.30
   

Note 1: The pledged assets of the pledge borrowings are the equity interest of Flat (Vietnam).

Note 2: For the types and amounts of secured assets of secured loans, please refer to the Notes (VI), 13, 14 and 17.

(2) Profile of maturity dates of long-term borrowings:

RMB

Items Closing balance Opening balance
   

1 to 2 years 418,682,008.11 43,297,504.16
2 to 5 years 956,329,873.96 238,604,906.14  

Total 1,375,011,882.07 281,902,410.30
   

(3) Other descriptions

The interest rate of the above borrowings was between 2.69% and 4.90% (previous year: between 4.75% 
and 5.10%).
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30. Bonds Payables

 (1) Bonds payables
RMB

Closing balance Opening balance   

Bonds payables 236,681,991.63 –  

Total 236,681,991.63 –
   

(2)  Changes in bonds payable

RMB

Name of bond Issuing date
Term of

 the bond Issue amount Opening balance
Issuance for

 the current year

Accrued 
interests at
 par value

Amortization of 
premium/
discount

Conversion for
 the current year

Closing 
balance

          

Flat convertible
 bond 2020–05–27 6 years 1,450,000,000.00 – 1,187,332,132.29 3,092,883.53 29,813,592.05 977,370,849.18 236,681,991.63
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30. Bonds Payables (Continued)

(3)  Descriptions of issue, conversion term and time of convertible corporate bonds

Approved by CSRC Approval [2020] No. 294, the Group issued 14.5 million convertible bonds with 
a nominal value of RMB100 on 27 May 2020. The annual coupon rate shall be 0.4% in the first year, 
0.6% in the second year, 1% in the third year, 1.5% in the fourth year, 1.8% in the fifth year and 2% 
in the sixth year. The payment method that interest shall be paid on an annual basis shall be adopted 
and the principal shall be repaid and the interest for the last year shall be paid. The term of the A Share 
Convertible Corporate Bonds under the issuance shall be six years from the date of the issuance, namely 
27 May 2020 to 26 May 2026. The conversion period of the A Share Convertible Bonds under the issuance 
shall commence on the first trading day immediately following the expiry of the six-month period after 
the date of the issuance of the convertible bonds (i.e. 2 June 2020), and end on the maturity date of the 
convertible bonds (i.e. 3 December 2020 to 26 May 2026).

The initial conversion price of convertible corporate bonds under the issuance is RMB13.56 per share. 
After the issuance, in case of certain events such as distribution of share dividends, conversion or 
increase of share capital, issuance of new shares (excluding any increase in the share capital as a result 
of conversion of the convertible corporate bonds under the issuance), rights issue and distribution of 
cash dividends, the price of the convertible shares shall be adjusted accordingly. During the term of the 
A Share Convertible Corporate Bonds under the issuance, the closing prices of shares of the Company 
on at least 15 trading days out of any 30 consecutive trading days are lower than 90% of the prevailing 
conversion price, the Board is entitled to propose a downward adjustment to the conversion price and 
submit it to the Shareholders at the Shareholders’ general meetings and A/H shareholders class meeting 
for their consideration and voting.

Within five trading days upon the maturity of the A Share Convertible Corporate Bonds under the issuance, 
the Company will redeem all outstanding A Share Convertible Corporate Bonds that are not converted 
into shares at 115% (including the interest for the final interest accrual year) of the par value of the A 
Share Convertible Corporate Bonds with the holders of the A Share Convertible Corporate Bonds.

During the conversion period, the Company has the right to redeem all or part of the A Share Convertible 
Bonds which have not been converted into shares based on the par value plus the accrued interest then 
in case of where the closing prices of A Shares of the Company for at least 20 trading days out of any 
30 consecutive trading days are no less than 130% (including 130%) of the prevailing conversion price 
or where the balance of the outstanding A Share Convertible Bonds under the issuance is lower than 
RMB30 million.

The fair value of the liability component was estimated at the issue date using an equivalent market 
interest rate for a similar bond without the attached purchase warrants. The residual amount was assigned 
as the equity component and included in shareholders’ equity.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30. Bonds Payables (Continued)

(3)  Descriptions of issue, conversion term and time of convertible corporate bonds (Continued)

According to the relevant terms under the Prospectus on the Public Issuance of the A Share Convertible 
Corporate Bonds of Flat Glass Group Co., Ltd., after the issuance of “Flat Convertible Bonds”, in case 
of certain events such as distribution of share dividends, conversion or increase of share capital, issuance 
of new shares (excluding any increase in the share capital as a result of conversion of the convertible 
corporate bonds under the issuance), rights issue and distribution of cash dividends, the price of the 
convertible shares shall be adjusted according to the relevant formula. After the issuance of “Flat 
Convertible Bonds”, the Company made issuance of new shares and distribution of share dividends: on 11 
August 2020, the Company granted restricted shares to the proposed participants. A total of 15 participants 
actually subscribed for 4,600,000 RMB ordinary shares (A shares), with a par value of RMB0.25 per 
share at a grant price of RMB6.23 per share. The equity incentive grant registration changed the total 
share capital of the Company from 1,950 million shares to 1,954.6 million shares; on 9 October 2020, the 
Company distributed cash dividend of RMB0.65 (tax included) to all shareholders for every 10 shares, 
with the total profit distribution of RMB127,049,000.00. Therefore, on 9 November 2020, the Company 
revised the conversion price of “Flat Convertible Bonds” to RMB13.48 per share.

As of 31 December 2020, a total of “Flat Convertible Bonds” of RMB1,168,082,000.00 have been 
converted into corporate bonds with the number of shares converted of 86,648,788.00.

31. Lease Liabilities

RMB

Items
Closing
balance

Opening
balance

   

Lease liabilities 11,508,090.39 11,508,090.39
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Items
Opening 
balance

Increased 
amount 

for the year

Decreased 
amount 

for the year
Closing 
balance

Asset-related/
revenue-related      

TCO ultra-white conductive film project grant 3,510,862.91 – 1,500,000.00 2,010,862.91 Asset-related
Jiaxing City 2012 first batch of industrial development 
 fund subsidy – annual output of 15 million square 
 meters of solar photovoltaic ultra- white glass 
 project 1# photovoltaic kiln

1,950,494.85 – 500,000.04 1,450,494.81 Asset-related

2014 industrial transformation and upgrading items 
 (central infrastructure investment) Flat Glass annual 
 production of 5.8 million square meters LOW-E 
 glass deep processing project

4,650,000.00 – 930,000.00 3,720,000.00 Asset-related

Glass melting furnace flue gas denitrification 
 technology project grant

7,026,110.69 – 1,173,333.48 5,852,777.21 Asset-related

Jiaxing Finance Bureau 2011 glass melting furnace 
 flue gas waste heat power generation project grant

1,479,999.80 – 370,000.00 1,109,999.80 Asset-related

The first phase of distributed PV related project 
 construction grant

4,683,840.00 – 334,560.00 4,349,280.00 Asset-related

The second phase of distributed PV related project 
 construction grant

1,320,545.67 – 93,215.04 1,227,330.63 Asset-related

Annual production of 5.8 million square meters 
 LOW-E glass deep processing project

5,873,972.00 – 819,624.00 5,054,348.00 Asset-related

Annual production of 12 million square meters of high 
 transparent photovoltaic glass project

2,380,920.32 – 348,427.40 2,032,492.92 Asset-related

     

Total 45,408,644.70 – 12,369,159.96 33,039,484.74
      

33. Share Capital and Treasury Stock

Share capital

RMB

Changes for the year

Opening
balance

New shares
issued

Conversion of
convertible

bonds
Closing
balance

(Note 1) (Note 2)
     

Total share capital 487,500,000.00 1,150,000.00 21,662,197.00 510,312,197.00
     

(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

32. Deferred Revenue (Continued)

RMB
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

33. Share Capital and Treasury Stock (Continued)

Treasury stock

RMB

Item
Opening
balance

Increase
for the year

Decrease
for the year

Closing
balance

(Note 1) (Note 3)
     

Share-based payment – 28,658,000.00 299,000.00 28,359,000.00     

Total – 28,658,000.00 299,000.00 28,359,000.00
     

Note 1:  The Company granted restricted shares to proposed participants pursuant to the Resolution on Adjusting the List of Participants and the Number 
of Restricted Shares Granted in the First Grant in 2020 Restricted A Share Incentive Plan of the Company, and the Resolution on the First Grant of 
Restricted A Shares to the Participants on 11 August 2020. A total of 15 participants have actually subscribed for 4,600,000 RMB ordinary shares 
(A shares), with a par value of RMB0.25 per share at a grant price of RMB6.23 per share. After the completion of the above transaction, the share 
capital increased by RMB1,150,000.00 and the treasury stock increased by RMB28,658,000.00.

Note 2:  See Note (VI). 30 for conversion of the convertible bonds.

Note 3:  On 9 November 2020, the Company implemented the interim profit distribution plan for 2020 and distributed cash dividends to shareholders 
(including holders of restricted shares). After the completion of the above transaction, the treasury stock decreased by RMB299,000.00 accordingly.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

34. Other equity instruments

RMB

Outstanding financial 
instruments

Opening balance Increase in the current year Decrease in the current year Closing balance
Number Carrying value Number Carrying value Number Carrying value Number Carrying value         

Convertible corporate bonds – – 14,500,000.00 254,089,565.81 11,680,820.00 204,687,895.32 2,819,180.00 49,401,670.49
         

Note: Other equity instruments comprise of the equity from the convertible corporate bonds issued for the current year, and please refer to Note (VI). 30.

35. Capital reserve

RMB

Items
Opening 
balance

Increase 
in the 

current year

Decrease 
in the 

current year
Closing 
balance     

Share premium (Note 1) 839,115,113.41 1,190,336,718.24 – 2,029,451,831.65
Other capital reserve (Note 2) – 15,643,324.40 – 15,643,324.40    

Total 839,115,113.41 1,205,980,042.64 – 2,045,095,156.05
     

Note 1:  Increase in the share premium for the current year mainly represented: (1) the total amount paid by participants of RMB28,658,000.00 for the grant 
of restricted shares to the participants in the current year, of which share capital of RMB1,150,000.00 and capital reserve of RMB27,508,000.00 
were included. (2) Details of convertible bonds for the current year are set out in Note VI. (30) and the capital reserve (share premium) increased 
by RMB1,162,828,718.24.

Note 2:  Other capital reserves for the current year increased by RMB15,643,324.40, among which, according to the fair value of restricted shares on the 
grant date, the service fees provided by employees in the current period were included in the relevant cost expense of RMB15,643,324.40.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

36. Other Comprehensive Income

RMB

Amount incurred in the current year

Items Opening balance

Amount before 
income tax 

incurred in the 
current year

Less: Income 
tax expense

Amount 
attributable to 
the Company 

after income tax

Amount 
attributable 
to minority 

shareholders 
after income tax

Closing 
balance

       

I.  Other comprehensive income that  
 will not be reclassified into profit   
 or loss afterwards – (3,217,914.84) – (3,217,914.84) – (3,217,914.84)

   –  Changes in fair value of other  
 equity instrument investments – (3,217,914.84) – (3,217,914.84) – (3,217,914.84)

II.  Other comprehensive income that  
 will be reclassified into profit or  
 loss afterwards 5,935,642.83 (30,109,174.86) (1,052,570.72) (29,056,604.14) – (23,120,961.31)

   –  Exchange differences on foreign  
 currency financial statements  
 translation 5,935,642.83 (23,092,036.70) – (23,092,036.70) – (17,156,393.87)

   –  Changes in fair value of  
 financing receivables – (7,017,138.16) (1,052,570.72) (5,964,567.44) (5,964,567.44)      

Total 5,935,642.83 (33,327,089.70) (1,052,570.72) (32,274,518.98) – (26,338,876.15)
       

37. Special Reserve

RMB

Items
Opening 
balance

Increase 
for the year

Decrease 
for the year

Closing 
balance     

Safety production costs 11,810,858.31 2,559,073.07 – 14,369,931.38
    

Total 11,810,858.31 2,559,073.07 – 14,369,931.38
     

38. Surplus Reserve

RMB

Items
Opening 
balance

Increase 
for the year

Decrease 
for the year

Closing 
balance     

Statutory surplus reserve 193,555,355.70 27,149,843.61 – 220,705,199.31    

Total 193,555,355.70 27,149,843.61 – 220,705,199.31
     

Note:  Surplus reserve is accrued according to the Company’s Articles of Association or with the approval from the Board. The statutory surplus reserve 
can be used to cover the Company’s losses or to increase the share capital.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39. Undistributed Profit

RMB

Items

Amount 
for the 

current year
Amount 

for the last year   

Opening balance of the undistributed profit 2,974,971,417.75 2,423,524,157.41
Add:  Net profit attributable to shareholders of the parent company  

 in the current year 1,628,783,787.63 717,243,708.67
Less: Accrual of statutory surplus reserves 27,149,843.61 25,396,448.33

Dividends payable (Note 1) 127,049,000.00 140,400,000.00
Closing balance of the undistributed profit (Note 2) 4,449,556,361.77 2,974,971,417.75
   

Note 1:  As proposed by the 22nd Meeting of the 5th session of the Board held on 4 August 2020 and approved by the resolution of the 2020 Second 
Extraordinary General Meeting held on 9 October 2020, the Company distributed cash dividend of RMB0.65 (tax included) to all shareholders for 
every 10 shares based on the total share capital on the date of equity registration at the time of profit distribution, with the total profit distribution 
of RMB127,049,000.00.

Note 2:  The undistributed profit at the end of the year included the legal surplus reserve of RMB96,524,662.64 (2019: RMB34,159,547.69) accrued by 
the subsidiaries of the Company in the current year.

40. Operating Revenue and Operating Cost

(1) Operating revenue and operating cost

RMB

Amount for the year Amount for last year
Items (Note) Revenue Cost Revenue Cost
     

Main business 6,222,273,153.93 3,343,827,5556,LA7746 250.n55,886,6-5.40m
(6,222,273,153.9279f
87eserv99 Td
(140,
/GS1 gs
0 Tc 0 Tw 8.-3.00 10 256O202r3.02 -2.6  profit (Note 2))Tj
/T1_1 1 Tf
-680 0 68.-3.00 10 25638,14res35.67  pr9))Co97 
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

40. Operating Revenue and Operating Cost (Continued)

(2) Breakdowns of operating revenue (Continued)

By selling manner:

RMB

Amount for the year
Items PV glass Household glass Architectural glass Float glass Mining product Other business Total        

Selling manners 
Direct sales 5,196,699,827.50 292,466,336.81 470,538,760.63 48,702,686.18 63,783,515.00 38,144,195.85 6,110,335,321.97
Dealers 28,974,570.82 34,071,109.77 60,085,746.54 26,950,600.68 – 442.48 150,082,470.29       

Total 5,225,674,398.32 326,537,446.58 530,624,507.17 75,653,286.86 63,783,515.00 38,144,638.33 6,260,417,792.26
        

RMB

Amount for last year
Items PV glass Household glass Architectural glass Float glass Mining product Other business Total        

Selling manners 
Direct sales 3,720,491,533.97 307,903,160.93 389,244,726.93 112,606,248.08 49,629,587.50 50,917,338.56 4,630,792,595.97
Dealers 27,212,147.09 28,442,945.58 61,909,770.78 58,446,561.54 – – 176,011,424.99       

Total 3,747,703,681.06 336,346,106.51 451,154,497.71 171,052,809.62 49,629,587.50 50,917,338.56 4,806,804,020.96
        

(3) Performance obligations

The Group’s main business activities are the production and sales of glass products. The Group shall ship 
the product to the customer’s designated location or the product shall be picked up by the customer. The 
product is still controlled by the Group before the customer’s acceptance confirmation. Only when the 
customer receives the product and the qualified acceptance is made, the control of the product is transferred 
to the customer and the Group recognises the revenue. After the customer makes the acceptance, the 
customer has full rights to decide th selling manner and price of the goods, and assumes the primary 
responsibility and the risk of loss associated with the goods. The Group requires dealer customers to 
fully prepay the purchase payment before the delivery of the goods, and the normal credit period for 
direct sales customers is 30 to 120 days after the acceptance of the goods.

The estimated contract period of the Group’s sales contract does not exceed one year, so the transaction 
price allocated to the remaining performance obligation is not disclosed.
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

41. Taxes and Surcharges

RMB

Items
Amount 

for the year
Amount 

for last year
   

Land use tax 17,128,580.99 5,800,753.20
Urban construction tax 12,622,468.96 7,219,030.48
Education surcharge and local educational surcharges 10,654,543.54 5,277,983.67
Property tax 10,293,250.16 7,850,936.80
Resource tax 4,464,846.05 3,677,434.31
Stamp duty 2,245,219.00 1,733,015.60
Special fund for water conservancy construction 1,757,930.61 1,236,914.07
Environmental protection tax 1,656,773.40 2,163,104.52
Others 260,076.09 67,666.20  

Total 61,083,688.80 35,026,838.85
   

42. Selling Expenses

RMB

Items
Amount 

for the year
Amount 

for last year
   

Transportation expenses 254,222,773.59 227,906,923.86
Pallet expenses 26,833,227.50 8,931,949.78
Employee compensation and welfare 10,563,544.00 8,974,779.72
Marketing expenses 6,021,170.99 6,822,694.20
Depreciation and amortization 

10,656,773.4067,666.20

 

 

10,656,773.4035,026,838.85
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

43. Administrative Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Employee remuneration and benefits 69,771,843.00 58,087,652.05
Depreciation and amortization 22,035,717.88 15,945,363.90
Equity settled share-based payment 15,643,324.40 –

Decoration cost 12,187,614.24 184,164.25
Intermediary agency service fee 8,881,925.13 10,244,395.45
Greening and environmental protection costs 6,765,192.91 6,916,472.04
Office expenses 4,656,885.24 5,158,138.42
Traveling expenses 3,657,963.25 2,540,323.06
Rent expenses 3,384,980.10 2,866,576.97
Labor costs 3,351,866.39 3,874,595.92
Audit expense 3,000,000.00 2,700,000.00
Transportation expenses 2,479,975.45 2,384,514.32
Entertainment expenses 1,350,902.74 1,873,078.04
Repair and maintenance fee 193,781.02 585,615.80
Others 14,987,060.68 8,137,670.07  

Total 172,349,032.43 121,498,560.29
   

44. Research and Development Expenses

RMB

Items
Amount 

for the year
Amount 

for last year
   

Employee remuneration and benefits 191,584,338.99 128,193,474.91
Direct material costs 58,966,609.13 54,643,946.27
Depreciation and amortization 21,574,545.93 17,073,030.11
Others 12,592,318.76 4,241,108.01  

Total 284,717,812.81 204,151,559.30
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

45. Finance Expenses

RMB

Items
Amount 

for the year
Amount 

for last year
   

Interest expenses 80,273,151.69 65,388,264.94
Less: Interest income 16,412,291.81 17,902,429.34
Handling fee 2,317,334.00 2,116,641.03
Exchange losses 75,350,491 T e,04589.3788,317,334.002,116,641.03
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

48. Gains (Losses) Arising from Changes in Fair Value

RMB

Sources of gains (losses) arising from changes in fair value
Amount 

for the year
Amount 

for last year
   

Derivative tools without the specified hedging relationship 1,245,626.59 (5,234,350.32)
 –  Losses arising from changes in fair value of interest rate  

swap contract (379,492.22) (2,839,854.11)
 –  Gains (losses) arising from changes in fair value of forward  

foreign exchange contracts 779,202.70 (1,548,580.10)
 –  Gains (losses) arising from changes in fair value of foreign 

exchange option contracts 845,916.11 (845,916.11)  

Total 1,245,626.59 (5,234,350.32)
   

49. Credit Impairment Losses

RMB

Items
Amount 

for the year
Amount 

for last year   

Credit impairment losses on bills receivable 2,033,728.07 (1,909,618.30)
Credit impairment losses on trade receivables (31,998,719.95) (10,806,940.74)
Credit impairment losses on other receivables 50,000.00 (100,000.00)  

Total (29,914,991.88) (12,816,559.04)
   

50. Asset Impairment Losses

RMB

Items
Amount 

for the year
Amount 

for last year   

Inventory impairment losses (3,118,136.33) (2,444,410.60)
Impairment losses fixed assets (68,665,333.44) (12,253,523.91)  

Total (71,783,469.77) (14,697,934.51)
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

51. Losses on Disposal of Asset

RMB

Items
Amount 

for the year
Amount 

for last year   

Gains on disposal of fixed assets 1,329,253.30 478,903.28
Losses on disposal of fixed assets (19,347,599.56) (7,020,306.26)  

Total (18,018,346.26) (6,541,402.98)
   

52. Non-Operating Income

RMB

Items
Amount 

for the year
Amount 

for last year   

Government grants (Note (VI) 61) 9,060,785.16 14,482,137.47
Others 3,828,431.69 2,415,826.21  

Total 12,889,216.85 16,897,963.68
   

53. Non-Operating Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Public welfare donations 3,371,547.10 45,000.00
Others 527,918.34 139,158.59  

Total 3,899,465.44 184,158.59
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

54. Income Tax Expense

RMB

Items
Amount 

for the year
Amount 

for last year   

Current period income tax expenses 294,112,587.56 59,967,199.67
Income taxes repaid (refunded) for the last year 451,854.67 (2,063,581.01)
Deferred income tax expenses (49,440,188.17) 87,522,916.79  

Total 245,124,254.06 145,426,535.45
   

The Group was not subject to profit tax as it had no taxable profit in Hong Kong during the year.

Reconciliation between income tax expense and accounting profit is as follows:

RMB

Amount 
for the year

Amount 
for last year   

Total profits 1,873,908,041.69 862,670,244.12
Income tax expense calculated at tax rate of 15% (2019: 15%) 281,086,206.24 129,400,536.62
Effect of subsidiaries to adapt different tax rates 7,669,245.65 51,571,682.68
Effect of non-deductible costs, expenses and losses 4,646,051.43 622,253.54
Effects of non-taxable income (392,226.25) –

Repayment (refund) of the income tax for last period 451,854.67 (2,063,581.01)
Tax effect on tax incentives) (1,671,607.26) (7,728,962.16)
Effect of deductible losses and deductible temporary difference of 
 unrecognized deferred tax assets in the period 11,414,082.25 2,467,850.79
Changes in opening balances of deferred tax assets/liabilities
 due to the change in tax rate (34,187,403.39) –

Effect on research and development costs plus deduction (23,891,949.28) (28,843,245.01)
Income tax expenses 245,124,254.06 145,426,535.45
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

55. Supplementary Information for Income Statement

RMB

Items
Amount 

for the year
Amount 

for last year   

Raw materials used 3,011,592,698.96 2,820,770,731.08
Changes in inventories of finished goods work-in-progress goods (28,540,625.60) (185,005.68)
Employee benefits expenses 333,967,399.18 293,375,254.85
Equity-settled share-based payments 15,643,324.40 –

Depreciation and amortization expenses 406,719,294.44 333,701,397.47
Financial expenses 141,528,692.18 53,129,460.34
Transportation expenses 254,222,773.59 227,906,923.86
Audit fee 3,000,000.00 2,700,000.00
Non-deductible value-added tax – 151,774.63
Asset impairment losses 71,783,469.77 14,697,934.51
Credit impairment losses 29,914,991.88 12,816,559.04
Taxes and surcharges 61,083,688.80 35,026,838.85
Other expenses 108,958,144.79 192,077,467.46
Total costs and expenses 4,409,873,852.39 3,986,169,336.41
   

56. Calculation of Basic Earnings Per Share and Diluted Earnings Per Share

For the purpose of calculating basic earnings per share, net profit for the current period attributable to ordinary 
shareholders of the parent company is as follows:

RMB

Items
Amount 

for the year
Amount 

for last year   

Net profit for the current period attributable to ordinary shareholders 
 of the parent company 1,628,783,787.63 717,243,708.67
Less:  cash dividends distributed in the current year to the holders of  

 restricted shares expected to be unlocked in the future 299,000.00 –

Net profit attributable to the ordinary shareholders of the 
 parent company for the current period for the purpose of 
 the basic earnings per share 1,628,484,787.63 717,243,708.67
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

56. Calculation of Basic Earnings Per Share and Diluted Earnings Per Share (Continued)

For the purpose of calculating basic earnings per share, the denominator is the weighted average number of 
outstanding ordinary shares and its calculation process is as follows:

Share

Amount 
for the year

Amount 
for last year   

Number of ordinary shares outstanding at the beginning of the year 1,950,000,000 1,800,000,000
Add: Weighted number of ordinary shares of the year 7,220,732 125,000,000
Weighted number of outstanding ordinary shares at the end of 
 the year 1,957,220,732 1,925,000,000
   

When calculating diluted earnings per share, the net profit attributable to ordinary shareholders of the parent 
company for the current period is:

RMB

Items
Amount

 for the year
Amount

 for last year   

Net profit attributable to the ordinary shareholders of the parent 
 company for the current period for the purpose of the earnings 
 per share 1,628,484,787.63 717,243,708.67
Add:  cash dividends distributed in the current year to the holders  

 of restricted shares expected to be unlocked in the future 299,000.00 –
The calculation of the diluted earnings per share of net profit 
 attributable to the ordinary shareholders of the parent company 
 for the current period 1,628,783,787.63 717,243,708.67
   

For the purpose of the diluted earnings per share is as follows:

Unit: Share

Amount
 for the year

Amount
 for last year   

Weighted number of ordinary shares outstanding
 at the end of the year for the purpose of earnings per share 1,957,220,732 1,925,000,000
Add:  the impact on the weight number of the employee share  

 incentive schemes of the Group 607,685 –
Add:  the impact on the weight number of the convertible  

 corporate bonds of the Group 55,526,548 –
Weighted number of ordinary shares outstanding
 as at the end of the year 2,013,354,965 1,925,000,000
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

57. Notes to Items in the Cash Flow Statement

(1) Other cash received and related to business activities

RMB
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

57. Notes to Items in the Cash Flow Statement (Continued)

(4) Other cash paid and related to investment activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Payment of restricted monetary funds 111,220,723.45 95,799,657.78
Cash paid for investment losses 7,198,465.40 1,364,111.32
Project margin 305,600.00 4,990,000.00  

Total 118,724,788.85 102,153,769.10
   

(5) Other cash received and related to fundraising activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Recovery of restricted monetary funds 255,660,791.32 277,454,484.32  

Total 255,660,791.32 277,454,484.32
   

(6) Other cash paid and related to fundraising activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Payment of restricted monetary funds 554,536,065.30 291,837,608.59
Issuance fees of convertible corporate bonds 2,794,000.00 –

A-share listing fee – 4,473,114.11  

Total 557,330,065.30 296,310,722.70
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

58. Supplementary Information for Cash Flow Statement

(1) Supplementary information for cash flow statement

RMB

Supplementary information
Amount 

for the year
Amount 

for last year   

(1) Adjust net profit to cash flow from operating activities
Net profit 1,628,783,787.63 717,243,708.67
Add: Asset impairment provision 71,783,469.77 14,697,934.51

Credit impairment losses 29,914,991.88 12,816,559.04
Investment property amortization 1,431,470.40 1,431,470.40
Depreciation of fixed assets 366,362,853.15 302,765,562.87
Depreciation of right-of-use assets 4,857,170.49 4,558,308.33
Amortization of long-term fees 31,912,498.21 24,946,055.87
Amortization of intangible assets 2,155,302.19 –

Losses for disposal of fixed assets, intangible assets and 
 other long-term assets 18,018,346.26 6,541,402.98
(Gains) losses on fair value change (1,245,626.59) 5,234,350.32
Financial expenses 80,273,151.69 65,388,264.94
Investment gains (5,675,836.26) (6,908,081.15)
(Increase)/decrease in deferred income tax assets (6,479,355.16) 547,159.58
Decrease (increase) in deferred income tax liabilities
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

58. Supplementary Information for Cash Flow Statement (Continued)

(2) Component of cash and cash equivalents

RMB

Items Closing balance Opening balance   

1. Cash 1,146,171,930.13 479,068,091.59
Including: Cash on hand 17,673.90 20,326.96

Blank deposit available for payment 1,146,154,256.23 479,047,764.63
Other monetary funds available for payment – –

2. Cash equivalents – –

Cash and cash equivalents at the end of the year 1,146,171,930.13 479,068,091.59
   

59. Assets with Restricted Ownership or Use Rights

RMB

Items

Book value 
at the end of 

the year Reasons for restriction   

Monetary funds 443,795,083.56 Bills deposits, etc.
Bills receivable 62,301,314.55 Pledged to bank to obtain credit facilities
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

60. Foreign Currency Monetary Items

Closing balance

Items

Foreign 
currency
amounts

Translation
exchange rate RMB amounts    

Cash at bank and on hand
Including: USD 73,572,648.58 6.5249 480,054,176.93

EUR 1,779,048.96 8.0250 14,276,867.91
JPY 97,644,888.00 0.0632 6,174,672.15
AUD 300,325.40 5.0163 1,506,522.30
HKD 167,585.13 0.8416 141,046.35
GBP 3,995.13 8.8903 35,517.90
CHF 1.46 7.4006 10.81 

Total 502,188,814.35

Trade receivables
Including: USD 55,050,356.75 6.5249 359,185,698.15

EUR 1,043,841.24 8.0250 8,376,825.95
AUD 79,053.30 5.0163 396,555.07 

Total 367,959,079.17

Other receivables
Including: HKD 3,970.00 0.8416 3,341.31 

Total 3,341.31

Trade payables
Including: USD 7,040,967.61 6.5249 45,941,609.58

EUR 79,000.00 8.0250 633,975.00 

Total 46,575,584.58

Borrowings
Including: USD 195,200,333.95 6.5249 1,273,662,658.96 

Total 1,273,662,658.96
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(VI) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

61. Government Grants

RMB

Types
Asset-related/
revenue-related Listed items

Amount 
for the year    

Distributed PV power generation
 project grant

Revenue Other revenues 7,815,127.04

Social insurance grant Revenue Other revenues/non-
 operating revenue

5,024,355.00

Industrial development grant Revenue Non-operating revenue 3,568,572.00
Listing reward Revenue Non-operating revenue 2,000,000.00
Foreign trade reward and subsidy Revenue Non-operating revenue 1,017,100.00
Refund income from handling fee for 
 individual income tax

Revenue Other revenues 302,137.25

Other Revenue Other revenues/non-
 operating revenue

2,435,567.73

Total 22,162,859.02 

Including: Government grands included 
 into current period profit or loss

22,162,859.02

    

62. Operating Lease Arrangement

Revenue from operating leases for the year amounted to RMB7,046,989.32 (last year: RMB6,949,488.96). 
Total undiscounted lease receipts in each of the five accounting years after the balance sheet date and in 
subsequent years are as follows:

RMB

Closing balance Opening balance   

Undiscounted lease receipts:
1 year after the balance sheet date 7,164,439.12 7,046,989.32
2 years after the balance sheet date 7,399,338.77 7,164,439.12
3 years after the balance sheet date 7,522,661.08 7,399,338.77
4 years after the balance sheet date 7,769,305.70 7,522,661.08
5 years after the balance sheet date 3,237,210.71 7,769,305.70
Subsequent years – 3,237,210.71  

Total 33,092,955.38 40,139,944.70
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

At the end of the year, major financial instruments of the Group include: cash at bank and on hand, held-for-trading 
financial assets, derivative financial asset, bills receivable and trade receivables, receivables financing, other 
receivables, other equity instrument investments, derivative financial liabilities, bills payable and trade payables, 
other payables, lease liabilities, bonds payable and borrowings. Details of each financial instrument are set out below:

RMB

Items Closing balance Opening balance   

Financial asset
Cash at bank and on hand 1,589,967,013.69 613,000,364.84
Held-for-trading financial assets 400,000,000.00 –

Derivative financial asset 1,445,666.57 1,117,793.99
Bills receivable 546,772,640.17 1,976,383,235.76
Trade receivables 1,388,373,649.20 1,107,245,636.40
Receivables financing 684,530,748.37 –

Other receivables 24,267,677.88 3,684,181.68
Other equity instrument investments 53,970,165.00 –  

Total 4,689,327,560.88 3,701,431,212.67  

Financial liabilities
Derivative financial liabilities – 917,754.01
Bills payable 713,571,260.89 338,562,948.43
Trade payables 1,294,643,492.26 1,854,705,642.59
Other payables 97,660,344.00 40,711,453.51
Bonds payable 236,681,991.63 –

Lease liabilities 11,508,090.39 11,016,173.42
Borrowings 2,156,090,041.02 2,314,989,419.31  

Total 4,510,155,220.19 4,560,903,391.27
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

1. Risk Management Objectives and Policies

The risk management objectives of the Group are to obtain an appropriate balance between risk and return, to 
reduce negative effects caused by operating results to a lowest level, and to maximize interest of shareholders 
and other equity investors. Based on these objectives, the basic strategies are to confirm and analyze all 
potential risks related to the Group, to set appropriate risk limitations, to manage and monitor all risks timely 
and effectively, and to control the risks within a limited scope.

1.1 Market risk

The Group’s business has caused its financial risks due to the changes in interest rates and foreign 
exchange rates. The Group believes that the above risks during the year or the manner in which they are 
managed and measured have not been changed compared to the previous year.

1.1.1. Foreign exchange risk

Foreign exchange risk refers to the risk of loss arising from the losses in exchange rate. The operating 
economic environment of the Company and its major subsidiaries is China and Vietnam whose 
functional currencies are RMB and VND. Some of the Group’s transactions are settled in currencies 
other than functional currencies such as USD, EUR, JPY, HKD, GBP and AUD, and are subject to 
the resulting foreign exchange risk.

As at 31 December 2020, the Group’s foreign currency assets and liabilities are set out below. The 
foreign exchange risk arising from the assets and liabilities of these foreign currency balances (see 
Notes (VI), 60) may impact the Group’s operating results.

RMB

Items Closing balance Opening balance 
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

1. Risk Management Objectives and Policies (Continued)

1.1 Market risk (Continued)

1.1.1. Foreign exchange risk (Continued)

Sensitivity analysis of foreign exchange risk

The following table details the sensitivity of this Group to 5% of the change of foreign exchanges 
rate from functional currency of related group entities (including: RMB and VND) to other foreign 
currencies. Internal reports to senior management adopt such ratio of 5% which represents the 
estimation of the management on the possible changes of foreign exchange rate. The Group’s foreign 
exchange risk sensitivity analysis at the reporting date includes only monetary items denominated in 
foreign currencies and does not consider the impact of the derivative financial instruments purchased. 
Positive refers to an increase in profit before tax due to exchange rate changes, and negative refers 
to a decrease in profit before tax due to exchange rate changes.

RMB

Amount for the year Amount for last year

Items Changes in the exchange rates
Impact on 

Profit before tax

Impact on
 Shareholder’s 

equity
Impact on 

Profit before tax

Impact on 
Shareholder’s 

equity      

Entities using RMB as 
 functional currency
 USD Appreciation of 5% against RMB (32,343,331.71) (32,343,331.71) (19,532,578.13) (19,532,578.13)
 USD Depreciation of 5% against RMB 32,343,331.71 32,343,331.71 19,532,578.13 19,532,578.13
 EUR Appreciation of 5% against RMB 1,100,985.94 1,100,985.94 1,449,115.38 1,449,115.38
 EUR Depreciation of 5% against RMB (1,100,985.94) (1,100,985.94) (1,449,115.38) (1,449,115.38)
 JPY Appreciation of 5% against RMB 308,733.61 308,733.61 267,814.40 267,814.40
 JPY Depreciation of 5% against RMB (308,733.61) (308,733.61) (267,814.40) (267,814.40)
 HKD Appreciation of 5% against RMB 7,219.38 7,219.38 3,166.61 3,166.61
 HKD Depreciation of 5% against RMB (7,219.38) (7,219.38) (3,166.61) (3,166.61)
 GBP Appreciation of 5% against RMB 1,775.90 1,775.90 1,852.80 1,852.80
 GBP Depreciation of 5% against RMB (1,775.90) (1,775.90) (1,852.80) (1,852.80)
 AUD Appreciation of 5% against RMB 95,153.87 95,153.87 3,299.45 3,299.45
 AUD Depreciation of 5% against RMB (95,153.87) (95,153.87) (3,299.45) (3,299.45)
Entities using VND as 
 functional currency
 USD Appreciation of 5% against VND 8,325,112.04 8,325,112.04 664,193.93 664,193.93
 USD Depreciation of 5% against VND (8,325,112.04) (8,325,112.04) (664,193.93) (664,193.93)
      

The management of the Group believes that the foreign exchange risk at the end of the year did not 
reflect the annual foreign exchange risk, and the sensitivity analysis did not reflect the inherent 
foreign exchange risk.
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

1. Risk Management Objectives and Policies (Continued)

1.1 Market risk (Continued)

1.1.2. Interest rate risk

The Group’s risks to the changes in cash flows of financial instruments arising from changes in 
interest rates is primarily related to floating rate bank borrowings and floating rate bank deposits. 
As at 31 December 2020, the Group’s floating borrowings amounted to RMB1,987,233,870.02 (31 
December 2019: RMB1,523,254,636.60) (please refer to Notes (VI), 20 and 29). The management of 
the Group closely monitors interest rate risk. The Group’s policy is to maintain the floating interest 
rate of these loans. At present, there is no interest rate swap arrangement.

Sensitivity analysis of interest rate risk

The sensitivity analysis below is prepared based on the interest rate risk faced by non-derivative 
instruments at the end of each reporting period and the changes in regulations at the beginning of 
the relevant financial yean7.5 (e)0.5 ( )0.5 (f)0.5 v7es(a ( )- durJ
-0period and the c6 Tanges(for the end of ethat42 Tw 0 -1.3 Td
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

1. Risk Management Objectives and Policies (Continued)

1.2 Credit risk

As at 31 December 2020, the maximum credit risk exposure that may cause the Group’s credit losses is 
mainly due to the loss of the Group’s financial assets caused by the failure of the other party to perform 
its obligations and the financial guarantees undertaken by the Group (without considering available 
collateral or other credit enhancements), specifically: cash at bank and on hand (Note (VI), 1), bills 
receivable (Note (VI), 4), trade receivables (Notes (VI), 5) financing receivables (Note (VI), 6) other 
receivables (Note (VI)), 8), etc., and derivative financial assets that are not included in the scope of 
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

1. Risk Management Objectives and Policies (Continued)

1.3 Liquidity risk

In managing the liquidity risk, the Group maintains and monitors the cash and cash equivalents that 
the management considers adequate to meet the Group’s operational needs and mitigate the impact of 
fluctuations in cash flows. The management of the Group closely monitors the liquidity situation and 
expects to have sufficient sources of financing to finance the Group’s operations. The management of 
the Group believes that the Group does not have any significant liquidity risk.

According to the term to maturity of non-discounted and remaining contract obligations, the financial 
liabilities held by the Group are analyzed as below:

RMB

Within 
three months

Three months 
to one year

One to 
two years

Two to 
five years

Over 
five years      

Short-term borrowings 198,056,007.10 431,691,725.00 – – –
Bills payable 275,509,726.74 438,061,534.15 – – –
Trade payables 1,294,643,492.26 – – – –
Other payables 100,590,355.28 – – – –
Long-term borrowings 11,517,591.62 189,524,125.88 450,564,836.89 980,226,190.31 –
Bonds payables 282,578,712.79 – – – –
Lease liabilities – – 661,809.63 2,647,238.52 21,839,717.79     

Total 2,162,895,885.79 1,059,277,385.03 451,226,646.52 982,873,428.83 21,839,717.79
      



181ANNUAL REPORT 2020   0

(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

2. Transfer of Financial Assets

At the end of the year, the Group endorsed bills receivable classified as financing receivables of 
RMB706,981,322.62 (At the end of last year: RMB0.00) to its suppliers to pay the accounts payable; discounted 
bills receivable of RMB408,650,239.78 (At the end of last year: RMB0.00) to bank to obtain currency funds. 
The Group believes that the risk and rewards of the ownership of such endorsed or discounted bills receivable 
have been substantially transferred to the supplier or discounting bank, therefore derecognized such endorsed 
or discounted bills receivable. If the acceptor can’t cash such notes, according to relevant laws and regulations 
of China, the Group is held jointly liable for such bills receivable. The Group believes that as the acceptor is 
of good reputation, there is minor risk of the acceptor’s failure to cash the notes upon maturity. At the end of 
the year, if the acceptor fails to cash such notes upon maturity, i.e. the Group’s maximum exposure to loss is 
equivalent to the amount that the Group should pay the supplier or discounting bank in respect of such endorsed 
or discounted notes. For all the bills receivable endorsed to suppliers or discounted to bank, the maturity is 
within 1 year after the end of reporting year.
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(VII) FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

3. Capital Management

The Group manages capital by optimizing the structure of liabilities and shareholders’ equity to ensure that 
entities within the Group maintain operations while maximizing shareholder returns.

The capital structure of the Group consists of the Group’s net debt and shareholders’ equity.

The Group is not subject to external mandatory capital management requirements.

The Group manages and adjusts the capital structure based on changes in economic conditions. In order to 
maintain or adjust the capital structure, the Group may adjust dividends to shareholders or obtain additionale maximizi .t a55 Tw13 -1.2 Td
[(maintal strucfromeholders or o. roup managha subjemadeadjust divi.)Tj
harerou sho to eives, policnd sh processes 

–1,w 2,666.571,w 2,666.57
–684,7o0,748.37 684,7o0,748.37

53,970,165.00 –53,970,165.00
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(VIII) DISCLOSURE OF FAIR VALUE (Continued)

3. Valuation Techniques and Qualitative and Quantitative Information on Important Parameters Adopted 
for the Second Level of Continuous and Non-continuous Fair Value Measurement

RMB

Items
Fair value as at

31 December 2020 Valuation techniques Main input value
    

Derivative financial 
 assets – forward 
 foreign exchange contracts

1,445,666.57 Discounted cash flow 
 method

Forward exchange rate, 
 discount rate

Trading financial assets – bank 
 wealth management products

400,000,000.00 Discounted cash flow 
 method

Expected rate of return 
 of products, discount 
 rate

Financing receivables 684,530,748.37 Discounted cash flow 
 method

Expected discount rate

    

4. Fair Value of Financial Assets and Financial Liabilities Not Measured at Fair Value

The book value of financial assets and financial liabilities that the Group does not consider to be measured at 
fair value is similar to the fair value.

(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS

1. Related parties with controlling relationship

The actual controllers of the Group are Mr. Ruan Hongliang, Ms. Jiang Jinhua, Ms. Ruan Zeyun and Mr. 
Zhao Xiaofei.

2. The Group’s subsidiaries



Notes to the Financial Statements
For the year ended 31 December 2020

184 FLAT GLASS GROUP CO., LTD.   ANNUAL REPORT 2020

(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS

4. Related Party Transactions

Enterprise name Relationship with the connected party
  

Jiaxing Yihe Investment Co., Ltd. (Note) Controlled by one of the actual controllers of the Company
Fengyang Hongding Port Co., Ltd. Controlled by one of the actual controllers of the Company
  

Note: Jiaxing Yihe Machinery Co., Ltd. changed its name into Jiaxing Yihe Investment Co., Ltd. on 5 August 2020.

5. Related Party Transaction

(1) Sales of goods

RMB

Related party
Content of the related 
party transaction

Amount for
 the year

Amount for
 last year    

Jiaxing Yihe Investment Co., Ltd. Sales of goods – 11,698.89
Kaihong Flat Sales of goods 85,357.25 –  

Total 85,357.25 11,698.89
    

(2) Purchase of goods/accepting labor service

RMB

Related parties
Content of the related 
transaction

Amount for 
the year

Amount for 
last year    

Kaihong Flat Accepting labor service 106,860,521.43 

Total 106,860,521.43
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(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

5. Related Party Transactions (Continued)

(3) Related lease

RMB

Related party
Content of the related 
party transaction

Amount 
for the year

Amount 
for last year    
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(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

6. Amounts Due to/from Related Parties

RMB

Items Related parties Closing balance Opening balance    

Trade receivables Jiaxing Yihe Investment Co., Ltd. – 1,453,110.99

Other receivables Jiaxing Yihe Investment Co., Ltd. 2,000,000.00 2,000,000.00

Other current assets Jiaxing Yihe Investment Co., Ltd. – 4,609,365.80
Other current assets Fengyang Hongding Port Co., Ltd. 412,844.04 412,844.04  

Total 412,844.04 5,022,209.84  

Trade payables Kaihong Flat 33,784,993.00
Trade payables Jiaxing Yihe Investment Co., Ltd 4,972.35 –  

Total 33,789,965.35 –
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(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

7. Directors’ Remuneration

2020

RMB

Name Remuneration

Salaries 
and other 

benefits 
(Note 1)
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(IX) RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)

7. Directors’ Remuneration (Continued)

One of the top five highest paid employees this year is a director (previous year: two), and his/her remuneration 
has been reflected in Directors’ salaries. The salaries of the other four members (last year: three) are as follows:

RMB

Total of this year Total of last year
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(X) SHARE-BASED PAYMENTS

1.  Details of share-based payments

Pursuant to the Resolution on Restricted A Share Incentive Scheme for 2020 of Flat Glass Group Co., Ltd. 
(Draft) and its Summary (“Restricted A Share Incentive Scheme For 2020”), the Resolution on Assessment 
Management Measures for the Implementation of the Restricted A Share Incentive Scheme for 2020 of Flat 
Glass Group Co., Ltd. as considered and approved at the 16th meeting of the fifth session of the Board held 
by the Company on 29 April 2020, the Resolution on Restricted A Share Incentive Scheme for 2020 of Flat 
Glass Group Co., Ltd. (Draft) and its Summary and the Resolution on Assessment Management Measures 
for the Implementation of the Restricted A Share Incentive Scheme for 2020 of Flat Glass Group Co., Ltd. 
as considered and approved at the 2019 Annual General Meeting, 2020 first A shareholders class meeting 
and 2020 first H shareholders class meeting and the Resolution on Adjusting the List of Participants and the 
Number of Restricted Shares Granted in the First Grant in Restricted A Share Incentive Scheme for 2020 of 
the Company and the Resolution on the First Grant of Restricted A Shares to the Participants as considered 
and approved at the 23rd meeting the fifth session of the Board held by the Company on 11 August 2020. 
The first grant date of restricted shares was 11 August 2020. A total of 15 participants actually subscribed 
for 4,600,000 RMB ordinary shares (A shares), with a par value of RMB0.25 per share at a grant price of 
RMB6.23 per share. As of 12 August 2020, the Company has received a total of RMB28,658,000.00 paid 
by 15 participants to subscribe for 4,600,000 ordinary shares (A shares). The sales restriction period of each 
batch of restricted shares in the Restricted A Share Incentive Scheme For 2020 is 12 months, 24 months, 36 
months, 48 months and 60 months from the date of completion of the first grant registration. The Company 
shall repurchase and cancel the restricted shares that have not applied for lifting the restrictions within the 
agreed period or that cannot be lifted due to the failure to meet the conditions for lifting the restrictions. The 
repurchase price is the grant price.

Share

Restricted A Share 
Incentive Scheme for 

2020
  

Total equity instruments outstanding at the beginning of the year 二

Total equity instruments granted by the Company for the current period 4,600,000
Total equity instruments outstanding at the end of the year 4,600,000
Range of exercise price in respect of share options outstanding
 at the end of the year RMB6.23
Remaining contract terms in respect of share options outstanding
 at the end of the year

Approximately
4.5 years
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(X) SHARE-BASED PAYMENTS (Continued)

2.  Equity settled share-based payments

RMB

Restricted A Share
Incentive Scheme for 2020

  

Method for determining the fair value as at the grant date 50% of the average trading price
of the Company’s shares

on the trading day before
the announcement of 

Restricted A Share
Incentive Scheme for 2020

Basis for determining the number of equity instruments with 
 exercisable rights

When the optionee reaches
the exercise period in

the stock option scheme, 
and meets the appraisal 

conditions of the Company’s results 
and personal performance, 

the corresponding equity
instrument is the equity 

instrument of the exercisable right
Reasons for significant differences of estimate between the current 
 year and the previous period Nil
Cumulative amount of equity settled share-based payment 
 recognized into capital reserves 15,643,324.40
Total recognized fees of share-based payment settled in equity in the 
 current year 15,643,324.40
  

(XI) COMMITMENTS AND CONTINGENCIES

1. Significant Matters of Commitments

Capital Commitment

As of the balance sheet date, the irrevocable purchase of long-term assets contracts signed by the Group is 
as follows:

RMB

Closing balance Opening balance
   

Contracted but not confirmed in the financial statements Purchase
 –  Build long-term asset commitments 2,950,522,163.05 1,332,163,932.86
   

2. Contingencies

The Group does not have any significant contingencies that need to be disclosed.
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(XII) EVENTS AFTER THE BALANCE SHEET DATE

1. Profit distribution plan for 2020

The Company intends to distribute profits to entire shareholders. This profit distribution is based on the total 
shares as at the registration date of shareholding for profit distribution for 2020. A cash dividend of RMB1.5 
(tax inclusive) for every ten Shares will be distributed. Based on total shares of the Company at present, a total 
of cash dividend of RMB321,928,988.10 (tax inclusive) will be distributed. Total shares for actual cash dividend 
will be based on the total shares as at the registration date of shareholding for the Company to implement 
profit distribution plan in the future. If there are any changes in the total shares as at the registration date of 
shareholding, the distribution will be made on the principle of maintaining the amount of distribution per share.

2. Non-public issuance of RMB ordinary shares (A Shares)

As considered at the 20th meeting of the fifth session of the Board, 2020 first extraordinary general meeting, 
2020 second A shareholders class meeting and 2020 second H shareholders class meeting of the Company, 
and approved by the Approval of the Non-public Issuance of Shares of Flat Glass Group Co., Ltd. (CSRC 
Approval [2020] No. 2648) issued by China Securities Regulatory Commission, the Company was permitted 
to issue not more than 450,000,000 RMB ordinary shares (A shares) by way of non-public issuance at a par 
value of RMB0.25 per share. As of 7 January 2021, the Company has completed the non-public issuance 
of 84,545,147 A shares at an issue price of RMB29.57 per share with the total amount of funds raised of 
RMB2,499,999,996.79.

3 Early redemption of convertible corporate bonds

During the period from 3 December 2020 to 23 December 2020, the closing prices of shares of the Company 
during at least 15 trading days out of any 30 consecutive trading days during the conversion period are no less 
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(XIII) OTHER SIGNIFICANT MATTERS

1. Segment Report

According to the internal organizational structure, management requirements and internal reporting system of 
the Group, the Group’s operating activities are divided into five operating segments. Based on the operating 
segments, the Group has identified five reporting segments, namely the PV glass segment, the household 
glass segment, architectural glass segment, float glass segment and mining products segment. These reporting 
segments are based on product categories. The main products provided by each of the Group’s reporting 
segments are PV glass, household glass, architectural glass, float glass and mining products. The management 
of the Group regularly evaluates the operating results of these segments to determine the resources to be 
allocated to them and to evaluate their performance. The evaluation does not include the review of the assets 
and liabilities of the operating segments.

Transfer transactions between segments are measured on the basis of actual transaction prices, and segment 
revenue and segment expenses are determined based on the actual revenue and expenses of each segment.

(1) Segment report information

RMB

Amount for the year

PV glass
Household 

glass
Architectural 

glass Float glass
Mining 

products
Other 

business

Mutual offset 
among 

segments Total
         

I. Segment operating revenue 5,225,674,398.32 326,537,446.58 530,624,507.17 75,653,286.86 63,783,515.00 38,144,638.33 – 6,260,417,792.26
Segment operating costs 2,643,738,349.50 238,091,546.49 382,647,279.86 51,385,888.54 27,964,453.31 2,813,794.05 – 3,346,641,311.75
Segment profit 2,581,936,048.82 88,445,900.09 147,977,227.31 24,267,398.32 35,819,061.69 35,330,844.28 – 2,913,776,480.51
Adjusted items:
Less: Taxes and surcharges 61,083,688.80

Selling expenses 301,854,852.77
Administrative expenses 172,349,032.43
Research and development 
 expenses 284,717,812.81
Financial expenses 141,528,692.18
Including: Interest expense 80,273,151.69
Interest income 16,412,291.81

Add: Other income 25,471,233.82
Investment income 5,675,836.26
Including: Gains on 
 investment in associates 2,614,841.66
Profit (losses) arising from 
 changes in fair value 1,245,626.59
Credit impairment losses (29,914,991.88)
Asset impairment losses (71,783,469.77)
Losses on disposal of assets (18,018,346.26)

II. Operating profit 1,864,918,290.28
Add: Non-operating income 12,889,216.85
Less: Non-operating expenses 3,899,465.44
III. Total profit 1,873,908,041.69
Less: Income tax expense 245,124,254.06
IV. Net profit 1,628,783,787.63
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(XIII) OTHER SIGNIFICANT MATTERS (Continued)

1. Segment Report (Continued)

(1) Segment report information (Continued)

RMB

Amount for last year

PV glass

Household 

glass

Architectural 

glass Float glass

Mining 

products

Other 

business

Mutual offset 

among 

segments Total
         

Segment operating revenue 3,747,703,681.06 336,346,106.51 451,154,497.71 171,052,809.62 49,629,587.50 50,917,338.56 – 4,806,804,020.96
Segment operating costs 2,515,980,409.12 241,795,397.27 351,742,312.74 149,793,961.57 20,665,582.29 9,757,848.37 – 3,289,735,511.36
Segment profit 1,231,723,271.94 94,550,709.24 99,412,184.97 21,258,848.05 28,964,005.21 41,159,490.19 – 1,517,068,509.60
Adjusted items:

Less: Taxes and surcharges 35,026,838.85
Selling expenses 255,112,912.72
Administrative expenses 121,498,560.29
Research and development 

 expenses 204,151,559.30
Financial expenses 53,129,460.34
Including: Interest expense 65,388,264.94
Interest income 17,902,429.34

Add: other income 30,189,426.63
Investment income 6,908,081.15
Profit (losses) arising from 

 changes in fair value (5,234,350.32)
Credit impairment losses (12,816,559.04)
Asset impairment losses (14,697,934.51)
Losses on disposal of assets (6,541,402.98)

II. Operating profit 845,956,439.03
Add: Non-operating income 16,897,963.68
Less: Non-operating expenses 184,158.59
III. Total profit 862,670,244.12
Less: Income tax expense 145,426,535.45
IV. Net profit 717,243,708.67
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(XIII) OTHER SIGNIFICANT MATTERS (Continued)

1. Segment Report (Continued)

(2) Foreign trade income by source of income

RMB

Items
Amount 

for the year
Amount 

for last year   

PRC 4,451,797,460.85 3,320,177,089.51
Asia (excluding the PRC and Japan) 1,342,878,079.39 959,545,036.27
Europe 188,748,992.29 208,606,597.97
North America 253,658,246.74 292,487,649.64
Others 23,335,012.99 25,987,647.57  

Total 6,260,417,792.26 4,806,804,020.96
   

(3) Non-current assets by location

RMB

Items (Note) Closing balance Opening balance   

PRC 5,215,696,539.55 4,129,546,767.41
Vietnam 1,462,379,796.25 791,530,512.20  

Total 6,678,076,335.80 4,921,077,279.61
   

Note: The above non-current assets do not include deferred income tax assets.

The management of the Group does not evaluate the assets and liabilities of the above operating segments, 
hence no the assets and liabilities of the above reporting segments were not disclosed.
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(XIII) OTHER SIGNIFICANT MATTERS (Continued)

1. Segment Report (Continued)

(4) Reliance on major customers

In 2020, the income from LONGI Group, Jinko Solar and Hanwha Group, the main customers for PV 
glass segment, amounted to RMB1,134,938,203.37, RMB1,080,557,488.96 and RMB645,200,898.34, 
accounting for 18%, 17% and 10% of the Group’s operating revenue respectively, while in 2019 the income 
of Hanwha Group and Risen, the main customers for PV glass segment, amounted to RMB641,813,367.62 
and RMB533,316,570.25 respectively, accounting for 13% and 11% of the Group’s operating revenue 
respectively.

2. Net Profit for the Year Net of

RMB

Items
Amount 

for the year
Amount 

for last year   

Employees’ salaries (including directors’ salaries) 338,567,264.66 275,196,481.57
Basic pension insurance 11,283,458.90 18,418,773.28
Total employees’ salaries 349,850,723.56 293,615,254.85
Audit fee 3,000,000.00 2,700,000.00
Depreciation and amortization (included in operating cost, 
 selling expenses, administrative expenses and research and 
 development expenses) 406,323,394.06 333,701,397.47
Leases 10,620,628.36 5,954,646.58
Inventory selling costs 3,337,631,519.91 3,289,735,511.36
Provision for impairment of inventories 3,210,721.16 2,444,410.60
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

1. Cash at Bank and on Hand (Continued)

RMB

Opening balance 

Items

Foreign 
currency 
amounts

Translation 
exchange rate RMB amounts

Cas:B
RMB

RMB

currenc capital:B
RMB



Notes to the Financial Statements
For the year ended 31 December 2020

198 FLAT GLASS GROUP CO., LTD.   ANNUAL REPORT 2020

(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

2. Derivative Financial Assets

RMB

Items Closing balance Opening balance   

Derivative financial asset without specified hedging relationship
Including: Interest rate swap contract (Note) – 379,492.22  

Total – 379,492.22
   

Note: Unexpired interest rate swap contracts and forward foreign exchange contracts are not designated as hedging instruments. Gains or losses arising 
from changes in fair value are directly included in the current profit and loss.

3. Bills Receivable

(1) Bills receivable listed by category

RMB

Items Closing balance Opening balance   

Bank acceptance bills 488,013,132.29 1,541,318,278.98
Commercial acceptance bills 492,464.18 27,350,000.00
Less: Provision for credit impairment losses – 765,800.00  

Total 488,505,596.47 1,567,902,478.98
   

(2) Bills receivable pledged by the Group at the end of the year

RMB

Items

Amounts
pledged at the

end of the year  

Bank acceptance bills 61,301,314.55
Commercial acceptance bills – 

Total 61,301,314.55
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

3. Bills Receivable (Continued)

(3) Bills receivable that have been endorsed or discounted by the Company but not yet due at the 
balance sheet date

RMB

Items

Not de-recognized
at the end 

of the year

Not de-recognized
at the beginning 

of the year   

Endorsed bank acceptance bills (Note) 339,317,437.10 877,271,493.97
Discounted bank acceptance bills (Note) 1,000,000.00 260,605,919.15  

Total 340,317,437.10 1,137,877,413.12
   

Note: The above bills receivable that have been endorsed or discounted but not yet due at the balance sheet date were not de-recognized.

(4) At the end of the year, the Group had no bills transferred to accounts receivable due to the drawer’s 
non-performance.

(5) Disclosed by classification of credit loss provision method

RMB

Book balance Credit loss provision

Items Amount
Percentage 

(%) Amount

Provision 
percentage 

(%) Book value

      

Provision for credit loss based 
 by portfolio
Including:
Bank acceptance bills 488,013,132.29 99.90 – – 488,013,132.29
Commercial acceptance bills 492,464.18 0.10 – – 492,464.18     

Total 488,505,596.47 100.00 – 488,505,596.47
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

3. Bills Receivable (Continued)

(5) Disclosed by classification of credit loss provision method (Continued)

RMB

Opening balance
Book balance Credit loss provision

Items Amount
Percentage 

(%) Amount

Provision 
percentage 

(%) Book value      

Provision for credit loss based 
 by portfolio
Including:
Bank acceptance bills 1,541,318,278.98 98.26 – – 1,541,318,278.98
Commercial acceptance bills 27,350,000.00 1.74 765,800.00 2.80 26,584,200.00     

Total 1,568,668,278.98 100.00 765,800.00 1,567,902,478.98
      

Bills receivable of provision for credit loss based by portfolio

RMB

Closing balance

Portfolio category Book balance
Credit loss 

provision
Provision 

percentage (%)    

Low risk 488,013,132.29 – –

Normal 492,464.18 – –   

Total 488,505,596.47 –
    

The Group believes that the accepting bank’s acceptance bill owns a high credit rating and there is no 
significant credit risk. Therefore, no provision for credit losses is made.
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

4. Trade Receivables (Continued)

(2) Analysis by categories based on method of provision for credit loss allowance:
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

4. Trade Receivables (Continued)

(2) Analysis by categories based on method of provision for credit loss allowance: (Continued)

RMB

Closing balance
Credit risk ratings Within 1 year 1–2 years 2–3 years Over 3 years Total
      

Low risk
Expected credit loss rate – – – –

Trade receivables 30,551,291.18 – – – 30,551,291.18
Expected credit loss – – – – –

Normal
Expected credit loss rate 2.84% 2.84% 2.84% 2.84%
Trade receivables 515,108,502.43 – – – 515,108,502.43
Expected credit loss 14,987,941.08 – – – 14,987,941.08
Concern
Expected credit loss rate 14.72% 83.91% 100.00% 100.00%
Trade receivables 62,092,802.09 29,361,580.32 230,108.49 – 91,684,490.90
Expected credit loss 9,142,249.17 24,636,610.71 230,108.49 34,008,968.37
Loss
Expected credit loss rate 100.00% 100.00% 100.00% 100.00%
Trade receivables – – 2,350,984.84 2,350,984.84
Expected credit loss – – – 2,350,984.84 2,350,984.84
Total
Trade receivables 607,752,595.70 29,361,580.32 230,108.49 2,350,984.84 639,695,269.35
Expected credit loss 24,130,190.25 24,636,610.71 230,108.49 2,350,984.84 51,347,894.29
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

4. Trade Receivables (Continued)



205ANNUAL REPORT 2020   0

(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

4. Trade Receivables (Continued)

(3) Changes in credit loss provisions of trade receivables

RMB

Stage 2 
Lifetime ECL 
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

5. Financing receivables

RMB

Items Closing balance Opening balance   

Bank acceptance bills 633,026,500.88 –
   

During the year, the Company managed the bank acceptance bills through classification. The Company managed 
separately the bank acceptance bills issued by the bank with higher credit rating for endorsing or discounting 
when necessary. Due to the business model of holding these specific bank acceptance bills aims at collecting 
the contract cash flow and selling these financial assets, such bank acceptance bills are classified as financial 
assets at fair value through other comprehensive profit or loss, presented under receivables financing.

On 31 December 2020, the Company measured the bad debt provision according to the o lifetime ECL. The 
Company believes that there is no significant credit risk in the bank acceptance bill held by it, and there will 
be no significant loss due to bank default.

(1) Changes in fair value

RMB

Items Closing balance  

Costs 640,043,639.04
Fair value 633,026,500.88
Accumulated changes in fair value included in other comprehensive income (7,017,138.16)
  

(2) Bank acceptance bills pledged by the Company at the end of the year

RMB

Items

Pledged amount 
at the end 

of the year  

Trade receivables financing 173,715,764.96
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

5. Financing receivables (Continued)

(3) Bank acceptance bills that have been endorsed or discounted by the Company at the end of the 
year but not yet due at the balance sheet date

RMB

Items

Amounts 
derecognized 

at the end 
of the year  

Endorsed bank acceptance bills (Note) 359,072,597.51
Discounted bank acceptance bills (Note) 408,650,239.78 

Total 767,722,837.29
  

Note: The above-mentioned endorsed or discounted bank acceptance bills that had not expired on the balance sheet date were derecognized.

6. Advance Payments
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

7. Other Receivables

RMB

Items Closing balance Opening balance   

Other receivables 682,247,356.05 356,091,353.75  

Total 682,247,356.05 356,091,353.75
   

(1) Disclosed by the ageing

RMB

Closing balance

Ageing
Trade 

receivables
Credit loss 

provision
Provision 

percentage (%)    

Within 1 year 663,907,422.57 – –

1–2 years 18,175,933.48 – –

2–3 years 20,000.00 – –

Over 3 years 194,000.00 50,000.00 25.77  

Total 682,947,356.05 50,000.00
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

7. Other Receivables (Continued)

(3) Impairment of other receivables

At the end of the year,the Company always measures the impairment allowance for other receivable 
at an amount equal to lifetime ECL for the entire life period, and calculates its expected credit losses 
based on the comparison table for credit risk rating and default loss rate.According to the Company’s 
assessment on the credit risk, the losses incurred by different customer groups are not significantly 
different. Therefore, when calculating the impairment allowance based on credit risk, different customer 
groups are not further distinguished.

RMB

Closing balance

Credit risk ratings

Probability 
of loss given 

default
Trade 

receivables
Credit loss 
provisions    

Low risk 0.00% 682,247,356.05 –

Loss 100.00% 50,000.00 50,000.00  

Total 682,297,356.05 50,000.00
    

RMB

Opening balance

Credit risk ratings

Probability 
of loss given 

default
Trade 

receivables
Credit loss 
provisions

    

Low risk 0.00% 356,091,353.75 –

Loss
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

7. Other Receivables (Continued)

(4) Changes in credit loss provisions of trade receivables

RMB

Stage 1 Stage 2 Stage 3

Credit loss provisions 12 months ECL

Lifetime ECL
(not credit 
impaired)

Lifetime ECL
(credit 

impaired) Total
     

Balance at 1 January 2020 – – 100,000.00 100,000.00
Changes in balance at the 
 beginning of the year:
 Reversed in the year – – (50,000.00) (50,000.00)
 Balance at 31 December 
  2020 – – 50,000.00 50,000.00
     

(5) Details of top five trade receivables with the closing balances classified by the borrowers

RMB

Name
Relationship with 
the Company Amounts

Percentage of
the total trade

receivables (%)
Closing balance of

credit loss provision
     

Flat Import & Export Subsidiary 359,591,362.05 52.71 –

Flat (Hong Kong) Subsidiary 258,937,443.43 37.95 –

Anhui Flat Material Subsidiary 61,000,000.00 8.94 –

Jiaxing Yihe Investment Co., Ltd. Related party 2,000,000.00 0.29 –

Flat (Vietnam) Subsidiary 158,695.03 0.02 –   

Total 681,687,500.51 99.91 –
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

8. Inventories

(1) Inventories category

RMB
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

9. Other Current Assets

RMB

Items Closing balance Opening balance

Prepaid rrens Y�e 4, 609, 3695.0 Prepaid import taxs Y�e (Othems)Tj
/T1_1 1 Tf3832107 0 Td
17, 020. 44eY�eTotals
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

11. Fixed Assets

(1) Fixed assets

RMB

Items
Houses

and buildings
Machinery

and equipment
Transportation

equipment Other equipment Tot d
( Tw 1l
0 Tc 00 02 CS/GS1SCN
/T1_0 1 q 1scn
/GS 568.5531 T3.3788 cm
cn
/m
 568.55n
/l
SS1 cs 0T1_0 1 Tf
- Tw 0 -2.6 g
0 TL10 110.5512 568.5531 T2 Td
8ms)Tj 
0 Tc 00T1_0 1 q 1scn
/GS226.77171 T3.3788 cm
cn
/m
59.528n
/l
SS1 cs 0T1_0 1 Tf
-05 0 0 10 110.5512226.77171 T2 Td
8ms
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

11. Fixed Assets (Continued)

(1) Fixed assets (Continued)

At the end of the year, the fixed assets with a book value of RMB186,124,226.73 (at the end of last year: 
RMB201,193,709.77) were used as collateral for short-term borrowings.

See Note (XIV). 16 and 23 for short-term and long-term borrowings.

(2) At the end of year, the Group had no temporarily idle fixed assets.

(3) At the end of year, the Group had no fixed assets without property right certificate.

RMB

Item Book value
Reasons for failing to complete the 
title certificate   

Insulating workshop (north) 12,147,211.18 The title certificate is still in process
   

12. Construction in Progress

(1) Listed by category

RMB

Items Closing balance Opening balance   

Construction in progress 276,283,585.56 163,515,476.68
Engineering materials 17,005,201.88 131,894.56  

Total 293,288,787.44 163,647,371.24
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

12. Construction in Progress (Continued)

(3) Changes in major construction projects in progress in the year

RMB

Project name Budget

Opening 

amount

Amount 

decreased 

in the year

Transfer 

amount from 

fixed assets 

in the year

Transfer 

amount from 

fixed assets 

in the year

Transfer 

into others 

in the year

Closing 

balance

Project 

cumulative 

investment 

accounted for 

the proportion 

of the budget

Project 

progress

Accumulated 

amount of 

interest 

capitalization

Including: 

the amount 

of interest 

capitalization 

in the year

Capitalization 

rate of 

interest in 

the year (%)

Sources of 

funds
              

PV phase I cold repair project 260,000,000.00 – 98,463,731.93 17,802,573.11 – 5,771,870.42 110,494,434.62 42% 42% – – – Self-funds

110KV transformer substation project 80,000,000.00 – 42,388,491.05 – – – 42,388,491.05 53% 53% – – – Self-funds

Annual production of 42 million square meters of 

 PV backplane project 861,600,000.00 76,250,671.39 30,586,065.00 – 70,839,381.24 – 35,997,355.15 12% 12% – – – Self-funds

Cold repair project of the second line of float 

 glass process 200,000,000.00 37,389,452.51 156,026,159.19 – 180,196,076.63 – 13,219,535.07 97% 97% – – – Self-funds
              

(4) The Company did not note any indicators of impairment; therefore there is no provision for impairment 
losses for construction in progress.

13. Intangible Assets

RMB

Items Land use right Emission rights Software Total     

I. Original carrying amount
1. Opening balance 192,410,029.82 22,989,542.45 7,595,886.72 222,995,458.99
2. Amount increased in the year 74,109,787.50 8,909.59 – 74,118,697.09
3. Closing balance 266,519,817.32 22,998,452.04 7,595,886.72 297,114,156.08
II. Accumulated amortization
1. Opening balance 32,695,065.33 18,502,655.89 1,092,968.47 52,290,689.69
2. Amount increased in the year 4,481,277.04 1,390,521.56 1,874,171.38 7,745,969.98
(1) Provision 4,481,277.04 1,390,521.56 1,874,171.38 7,745,969.98
3. Closing balance 37,176,342.37 19,893,177.45 2,967,139.85 60,036,659.67
III. Book value
1. Closing balance of book value 229,343,474.95 3,105,274.59 4,628,746.87 237,077,496.41
2. Opening balance of book value 159,714,964.49 4,486,886.56 6,502,918.25 170,704,769.30
     

At the end of the year,the land use right with the net value of RMB133,689,341.98 (at end of last year: 
RMB136,927,806.30) was used for mortgages to obtain borrowings
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

14. Deferred Tax Assets

(1) Deferred tax assets before offsetting

RMB

Closing balance Opening balance

Items

Deductible 
temporary 
difference

Deferred 
tax assets

Deductible 
temporary 
difference

Deferred 
tax assets     

Provision for asset impairment 58,406,896.09 8,761,034.41 17,323,568.65 2,598,535.30
Provision for Credit losses 51,397,894.29 7,709,684.14 34,350,680.19 5,152,602.03
Deferred revenue 23,487,048.57 3,523,057.29 34,543,339.29 5,181,500.89
Depreciation difference for 
 fixed assets 29,585,538.31 4,437,830.75 27,390,091.61 4,108,513.74
Share-based payments 15,643,324.40 2,346,498.66 – –

Profit and loss arising from 
 changes in fair value 7,017,138.16 1,052,570.72 – –    

Subtotal 185,537,839.82 27,830,67534pt8T,t0.17.829 
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

14. Deferred Tax Assets (Continued)

(3) The net balances of deferred tax assets or liabilities after offsetting

RMB

Closing balance Opening balance

Items

Offset amount 
of deferred 

tax assets and 
liabilities at the 
end of the year

Closing balance 
of deferred tax 

assets or liabilities 
after offsetting

Offset amount 
of deferred 

tax assets and 
liabilities at the 
end of the year

Closing balance 
of deferred tax 

assets or liabilities 
after offsetting     

Deferred tax assets 5,649,198.06 22,181,477.91 10,662,027.27 6,379,124.69
Deferred tax liabilities 5,649,198.06 – 10,662,027.27 –
     

15. Other Non-current Assets

RMB

Closing balance Opening balance
   

Current accounts of subsidiaries (Note) 2,046,622,573.69 520,297,150.88
Construction prepayment 114,884,662.18 47,108,350.06  

Total 2,161,507,235.87 567,405,500.94
   

Note: The amounts were lent by the Company to its subsidiaries Anhui Flat Material, Anhui Flat Glass, Flat (Vietnam)and Flat New Energy.
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

16. Short-term Borrowings

RMB

Classification Closing balance Opening balance
   

Mortgaged borrowings (Note 1) 50,000,000.00 297,038,150.32
Guaranteed and mortgaged borrowings (Note 1 and Note 2) 89,391,130.00 99,738,709.08
Bill discounting borrowings 1,000,000.00 259,460,258.71
Guaranteed borrowings (Note 2) – 80,000,000.00  

Total 140,391,130.00 736,237,118.11
   

Note 1: For the classification and amount of the asset of the secured borrowings, please refer to the Note (XIV), Note11 and Note 13.

Note 2: At the end of the year, bank loans of RMB89,391,130.00 (at the end of last year: RMB179,738,709.08) were guaranteed by Anhui PV Glass and 
Zhejiang Jiafu.

At the end of the year, the Company had no short-term borrowings that were overdue.

The annual interest rate of the above borrowings in the year is from 1.27% to 4.35% (in last year: 2.75% to 
4.35%).

17. Bills Payables

RMB

Classification Closing balance Opening balance   

Bank acceptance bills – 190,000,000.00  

Total – 190,000,000.00
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

18. Trade Payables

(1) Listing of trade payables

RMB

Classification Closing balance Opening balance   

Trade payables 513,393,391.72 1,389,793,093.22
Construction costs payable 90,880,829.95 93,821,462.35  

Total 604,274,221.67 1,483,614,555.57
   

(2) Ageing analysis of trade payable based on invoice date (close to the date of recorded):

RMB

Total Closing balance Opening balance   

Within 1 year 592,761,052.68 1,480,347,657.63
1–2 years 8,334,186.04 1,823,903.14
2–3 years 1,756,793.18 513,252.77
Over 3 years 1,422,189.77 929,742.03  

Total 604,274,221.67 1,483,614,555.57
   

Significant trade payables with ageing over 1 year:

RMB

Closing balance Reasons of outstanding or carry-over
   

Construction costs payable 1,847,415.89 Project warranty has not yet expired 
 and been repaid

Trade payables 9,665,753.10 The payable is for a product quality 
 dispute, and payment will be made 
 after the dispute is resolved 

Total 11,513,168.99
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

19. Contract Liabilities

(1) Listing of contract liabilities:

RMB

Classification Closing balance Opening balance   

Goods payment 58,126,632.90 17,454,654.26  

Total 58,126,632.90 17,454,654.26
   

(2) The amount of revenue recognized during the year including the book value of contract liabilities at the 
beginning of the year was RMB17,454,654.26.

(3) According to the contract, the Company shall deliver the products to the customer’s designated location 
or the goods shall be picked up by the customer. The product is still controlled by the Group before 
the customer acceptance confirmation. Only when the customer receives the product and the qualified 
acceptance has been made, the control right of the product is transferred to the customer. The Company 
fulfills the performance obligations stipulated in the contract, and at this time, have the right to receive 
the contracted amount for the products provided, then the Company, at this point in time, recognise the 
income. When the customer initially purchases the goods, the Company will recognise the transaction 
price as the contract liabilities until the customer obtains control of the goods.

20. Payroll Payable

(1) Listing of payroll payable

RMB
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

20. Payroll Payable (Continued)

(3) Listing of defined contribution plan (Continued)

The Company should pay a total of RMB8,198,598.24 and RMB292,807.09 to the pension insurance 
and unemployment insurance schemes (2019: RMB8,065,709.40 and RMB721,429.45) respectively. 
At the end of the year, the Company still had RMB793,528.40 and RMB28,340.30 payables that had 
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

22. Other Payables (Continued)

(1) Interest payable

RMB

Items Closing balance Opening balance   

Interest for long-term borrowings with interest paid in 
 installment and principal paid due to maturity 225,159.72 –

Interest payable for short-term borrowings 90,870.22 3,117,026.88
Bond interest payable 660,712.79 –

Interest payable to subsidiaries – 1,395,871.73  

Total 976,742.73 4,512,898.61
   

(2) Dividend payable

RMB

Items Closing balance Opening balance
   

Dividend for ordinary shares 299,000.00 –  

Total 299,000.00 –
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

23. Long-Term Borrowings (Continued)

(2) Profile of maturity dates of long-term borrowings:

Items Closing balance Opening balance   

1 to 2 years – –

2 to 5 years 235,000,000.00 –  

Total 235,000,000.00 –
   

(3) Other descriptions

The interest rate of the above borrowings was between 3.70% and 4.35%.

24. Deferred Revenue

RMB

Classification
Opening 
balance

Amount 
increased 

in the year

Amount 
decreased 

in the year
Closing 
balance     

Government grants 34,543,339.29 – 11,056,290.72 23,487,048.57    

34,543,339.29 – 11,056,290.72 23,487,048.57
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

24. Deferred Revenue (Continued)

Projects of government grants:

Projects
Opening 
balance

Amount 
increased 

in the year

Amount 
included in 

other income 
in the year

Amount 
decreased in 

the year

Related to 
assets/
related to 
revenue      

Jiaxing City 2011 supported major investment item 
 – TCO ultra-white conductive film project grant 
 1#Float Kiln

5,500,000.00 – 3,000,000.00 2,500,000.00 Related to 
 assets

Zhejiang Finance Department 2011 industrial 
 transformation and upgrading technical 
 transformation grant – annual output of 170,000 
 tons of solar thin film battery ultra- white 
 conductive film glass and deep processing project 
 1 #PV kiln

366,666.69 – 200,000.00 166,666.69 Related to 
 assets

Jiaxing City 2011 industrial development fund 
 grant-production of 170,000 tons of solar thin film 
 battery ultra-white conductive film glass and deep 
 processing project 1# photovoltaic kiln

366,666.69 – 200,000.00 166,666.69 Related to 
 assets

Jiaxing City 2009 supported major investment items 
 – TCO ultra-white conductive film project grant 
 1#Float Kiln

3,666,666.63 – 2,000,000.00 1,666,666.63 Related to 
 assets

Jiaxing City 2012 first batch of industrial 
 development fund grant annual output of 170,000 
 tons of low – E glass and deep processing project 
 2# float kiln

533,333.14 – 200,000.04 333,333.10 Related to 
 assets

Jiaxing City 2012 provincial energy-saving financial 
 grant – 2 production lines of furnace flue 
 gas waste heat utilization Phase II project with 
 supporting construction of waste heat boilers and 
 steam turbine generator sets

390,291.47 – 99,999.96 290,291.51 Related to 
 assets

Annual production of 15 million square meters 
 of solar photovoltaic ultra-white glass expansion 
 project

1,424,778.50 – 500,000.04 924,778.46 Related to 
 assets

Jiaxing City 2012 first batch of industrial 
 development fund grant –2*600t/d glass melting 
 furnace flue gas waste heat power generation first 
 phase construction’s technical transformation 
 project

283,495.34 – 99,999.96 183,495.38 Related to 
 assets

TCO ultra-white conductive film project grant 3,510,862.91 – 1,500,000.00 2,010,862.91 Related to 
 assets
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Projects
Opening 
balance

Amount 
increased 

in the year

Amount 
included in 

other income 
in the year

Amount 
decreased in 

the year

Related to 
assets/
related to 
revenue      

Jiaxing City 2012 first batch of industrial 
 development fund subsidy–annual output of 15 
 million square meters of solar photovoltaic ultra-
 white glass project 1# photovoltaic kiln

1,950,494.85 – 500,000.04 1,450,494.81 Related to 
 assets

2014 industrial transformation and upgrading items 
 (central infrastructure investment) Flat Glass 
 annual production of 5.8 million square meters 
 LOW-E glass deep processing project

4,650,000.00 – 930,000.00 3,720,000.00 Related to 
 assets

Glass melting furnace flue gas denitrification 
 technology project grant

6,026,111.07 – 1,006,666.68 5,019,444.39 Related to 
 assets

Annual production of 5.8 million square meters 
 LOW-E glass deep processing project

5,873,972.00 – 819,624.00 5,054,348.00 Related to 
 assets     

Total 34,543,339.29 – 11,056,290.72 23,487,048.57
      

25. Other Comprehensive Income

RMB

Amount incurred in the current year

Closing 
balanceItems

Opening 
balance

Amount before 
income tax 

incurred in the 
current year

Less: Income 
tax expense

Amount 
attributable to 
the Company 

after income tax

Amount 
attributable 
to minority 

shareholders 
after income tax       

I.  Other comprehensive income that  
 will not be reclassified into profit  
 or loss afterwards – – – – – –

II.  Other comprehensive income that  
 will be reclassified into profit or  
 loss afterwards – (7,017,138.16) (1,052,570.72) (5,964,567.44) (5,964,567.44)
 –  Changes in fair value of  

 financing receivables – (7,017,138.16) (1,052,570.72) (5,964,567.44) (5,964,567.44)      

Total – (7,017,138.16) (1,052,570.72) (5,964,567.44) (5,964,567.44)
       

(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

24. Deferred Revenue (Continued)

RMB
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

26. Undistributed Profit

RMB

Items
Amount 

for the year
Amount 

for last year   

Undistributed profit at the beginning of the year 1,744,901,445.14 1,656,733,410.15
Add: Net profit 271,498,436.12 253,964,483.32
Less: Accrual of statutory surplus reserves 27,149,843.61 25,396,448.33

Dividend payable on ordinary shares 127,049,000.00 140,400,000.00
Undistributed profit at the end of the year 1,862,201,037.65 1,744,901,445.14
   

27. Operating Revenue and Operating Cost

(1) Operating revenue and operating cost

RMB

Amount for the year Amount for last year
Items Revenue Cost Revenue Cost     

Main business 4,258,627,637.07 3,491,923,789.75 3,390,797,857.59 2,873,986,059.67
Other business 294,856,428.36 229,057,879.76 200,741,150.44 127,011,398.07    

Total 4,553,484,065.43 3,720,981,669.51 3,591,539,008.03 3,000,997,457.74
     

Note: The Company’s operating revenue is recognized at a certain point in time.
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

27. Operating Revenue and Operating Cost (Continued)

(2) Disaggregation of operating income (Continued)

Disaggregation of operating income – Methods of sales

RMB

Amount for the year

Items PV glass Household glass
Architectural 

glass Float glass Other business Total       

Methods of sales
Direct sales 3,460,043,331.60 140,454,570.83 472,386,755.60 93,102,869.82 294,855,985.88 4,460,843,513.73
Dealer customers 22,233.90 5,581,528.10 60,085,746.54 26,950,600.68 442.48 92,640,551.70      

Total 3,460,065,565.50 146,036,098.93 532,472,502.14 120,053,470.50 294,856,428.36 4,553,484,065.43
       

RMB

Amount for last year

Items PV glass Household glass
Architectural 

glass Float glass Other business Total
    

163Mo7.6905 cm
0 0 m
51.02905 cm
0 0 m11/024 0 l
S8811 gs
11 0 0 10 4399844 347.836hods of sales
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

27. Operating Revenue and Operating Cost (Continued)

(3) Performance obligations

The Company’s main business activities are the production and sales of glass products. The Company 
shall ship the product to the customer’s designated location or the product shall be picked up by the 
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

29. Selling Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Transportation expenses 61,307,718.11 56,975,061.15
Employee compensation and welfare 9,106,580.05 7,362,166.89
Depreciation and amortization 20,533.91 12,305.44
Others 3,201,996.73 4,580,423.24  

Total 73,636,828.80 68,929,956.72
   

30. Administrative Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Employee remuneration and benefits 42,184,296.48 35,975,531.61
Equity settled share-based payment 15,643,324.40 –

Decoration cost 11,833,939.74 –

Depreciation and amortization 7,262,776.86 6,001,769.32st 94,859,67.15 35,34,422.87st 9300100010009Tj
/T1_0 1 Tf
8.504 0 Td
(3,77100010009Tj
/
/T1_1 1 Tf
-0.025 Tw9Rnt)expenses92,592,0 1 82Tj
/T1_0 1 Tf
8.504 0 Td
(3,7110070373)Tj
/
/T1_1 1 Tf
-0.025 Tw9Office xpenses92,476,727144Tj
/T1_0 1 Tf
8.504 0 Td
(124229,419.97Tj
/
/T1_1 1 Tf
-0.025 Tw9Labr lost)
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

31. Research and Development Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Direct material costs 93,381,871.98 57,014,035.18
Employee remuneration and benefits 37,676,330.94 31,536,866.27
Depreciation and amortization 7,725,200.56 7,299,200.70
Others 6,650,328.03 4,224,912.57  

Total 145,433,731.51 100,075,014.72
   

32. Finance Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Interest expenses 58,260,295.56 31,980,999.88
Less: Interest income 5,119,750.54 12,524,684.44
Handling fee 785,473.62 750,345.60
Exchange gains and losses 25,287,523.03 7,704,498.84  

Total 79,213,541.67 27,911,159.88
   

33. Other Revenues

RMB

Sources of other revenues
Amount 

for the year
Amount 

for last year   

Deferred income amortization 11,056,290.72 11,056,290.71
Social security subsidy 3,751,395.62 5,305,659.25
Tax handling fee refund income 232,734.29 –  

Total 15,040,420.63 16,361,949.96
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

34. Investment (Losses) Income

RMB

Items
Amount 

for the year
Amount 

for last year   

1. Derivative tools without the specified hedging relationship (6,903,465.40) 471,707.68
Interest rate swap contract investment losses (6,903,465.40) (991,092.32)
Forward foreign exchange contract investment gains – 1,462,800.00

2. Gain from long-term equity investment under the equity method 2,614,841.66 –  

Total (4,288,623.74) 471,707.68
   

35. Losses Arising From Changes in Fair Value

RMB

Items
Amount 

for the year
Amount 

for last year   

Derivative tools without the specified hedging relationship (379,492.22) (3,852,732.49)
Losses arising from changes in fair value of interest rate swap 
 contract (379,492.22) (2,839,854.11)
Losses arising from changes in fair value of forward foreign 
 exchange contracts – (1,012,878.38)  

Total (379,492.22) (3,852,732.49)
   

36. Credit Impairment Losses

RMB

Items
Amount 

for the year
Amount 

for last year   

Bills receivable credit impairment losses 765,800.00 (765,800.00)
Trade receivables credit impairment losses (18,193,691.48) (14,599,540.85)
Other receivables credit impairment losses 50,000.00 (100,000.00)  

Total (17,377,891.48) (15,465,340.85)
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

37. Asset Impairment Losses

RMB

Items
Amount 

for the year
Amount 

for last year
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

40. Non-operating Expenses

RMB

Items
Amount 

for the year
Amount 

for last year   

Charitable donation expenses 2,220,000.00 45,000.00
Others 291,423.80 55,000.00  

Total 2,511,423.80 100,000.00
   

41. Income Tax Expense

RMB

Items
Amount 

for the year
Amount 

for last year   

Income tax expenses for the period 54,230,422.05 27,654,393.07
Repayment (refund) income tax for the last year 2,907,788.31 (678,861.71)
Deferred income tax expenses (14,749,782.50) 4,502,875.12  

Total 42,388,427.86 31,478,406.48
   

Reconciliation between income tax expense and accounting profit is as follows:

RMB

Amount 
for the year

Amount 
for last year

   

Total profits 313,886,863.98 285,442,889.80
Income tax expense calculated at tax rate of 15% (2019:15%) 47,083,029.60 42,816,433.47
Effect of non-deductible costs, expenses and losses 4,590,469.10 599,273.88
Tax effect of tax-exempt income) (392,226.25) –
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

42. Supplementary Information for Income Statement

RMB

Items
Amount 

for the year
Amount 

for last year   

Consumed raw materials 3,587,236,065.91 2,800,348,272.15
Changes in finished goods and work in process inventory 12,822,719.21 (19,741,913.53)
Employee remuneration expenses 164,325,176.29 149,420,168.35
Equity settled share-based payment 15,643,324.40 –

Depreciation and amortization expenses 156,514,823.27 161,607,858.31
Finance expenses 79,213,541.67 27,911,159.88
Transportation expenses 61,307,718.11 56,975,061.15
Audit fee 3,000,000.00 2,700,000.00
Asset impairment losses 68,495,338.01 14,697,934.51
Credit impairment losses 17,377,891.48 15,465,340.85
Taxes and surcharges 22,889,998.05 15,520,516.48
Other expenses 48,689,715.30 95,348,990.71  

Total 4,237,516,311.70 3,320,253,388.86
   

43. Notes to Items in Cash Flow Statement

(1) Other cash received and related to business activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Government grants related to income 8,029,755.91 11,609,659.25
Interest income 5,119,750.54 12,524,684.44
Operating margin – 300,000.00
Commission – 55,000.00
Others 2,786,766.47 2,002,009.23  

Total 15,936,272.92 26,491,352.92
   





Notes to the Financial Statements
For the year ended 31 December 2020

240 FLAT GLASS GROUP CO., LTD.   ANNUAL REPORT 2020

(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

43. Notes to Items in Cash Flow Statement (Continued)

(4) Other cash paid and related to investment activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Funds borrowed to subsidiary 2,008,528,425.42 238,903,844.36
Payment of restricted monetary funds 111,220,723.45 93,535,716.39
Cash paid for investment losses 6,903,465.40 1,287,492.32
Project margin 305,600.00 4,490,000.00  

Total 2,126,958,214.27 338,217,053.07
   

(5) Other cash received and related to fundraising activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Funds borrowed from subsidiaries 1,323,008,430.76 29,460,657.26
Recovery of restricted monetary funds 46,259,318.60 139,222,902.05  

Total 1,369,267,749.36 168,683,559.31
   

(6) Other cash paid and related to fundraising activities

RMB

Items
Amount 

for the year
Amount 

for last year   

Payment of restricted monetary funds 81,643,617.74 128,443,255.70
Repayment of funds borrowed from subsidiaries 41,857,200.00 311,597,600.00
Expenses on issuance of convertible corporate bonds 2,794,000.00 –

A-share listing fee – 4,473,114.11  

Total 126,294,817.74 444,513,969.81
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

44. Supplementary Information for Cash Flow Statement

(1) Supplementary information for cash flow statement

RMB

Supplementary information
Amount 

for the year
Amount 

for last year   

(1) Adjust net profit to cash flow from operating activities
N1 Tf
-0.025j
/T1_0 1 Tf
27.1 0 m
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3812r the yearSngiblemass-1sN1 Tf
-0.025j
/T1_0 1 Tf
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((XIV)
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

44. Supplementary Information for Cash Flow Statement (Continued)

(2) Component of cash and cash equivalents

RMB

Items Closing balance Opening balance   

I. Cash 188,559,197.40 158,928,035.19
Including: Cash on hand 13,313.83 13,313.83

Blank deposit available for payment 188,545,883.57 158,914,721.36
Other monetary funds available for payment – –

II. Cash equivalents – –

Cash and cash equivalents at the end of the year 188,559,197.40 158,928,035.19
   

45. Assets with Restricted Ownership or Use Rights

RMB

Items
Closing balance 

of book value Reasons for restriction   

Monetary funds 111,008,589.51 Bills deposits, etc.
Bills receivable 62,301,314.55 Pledged to bank to obtain credit facilities
Financing receivables 173,715,764.96 Pledged to bank to obtain credit facilities
Fixed assets 186,124,226.73 Pledged to bank to obtain credit facilities
Intangible assets 133,689,341.98 Pledge to bank to obtain credit facilities 

Total 666,839,237.73
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

46. Government Grants

RMB

Items
Asset-related/
revenue-related Listed items

Amount 
for the year

    

Social security subsidy Revenue Other revenues 3,751,395.62
listing incentive fees Revenue Non-operating revenue 2,000,000.00
Industrial development subsidy Revenue Non-operating revenue 1,250,226.00
Refund income from handling fee for 
 individual income tax Revenue Other revenues 232,734.29
Others Revenue Non-operating revenue 795,400.00 

Total 8,029,755.91 

Including:  Government subsidies included  
 in the period profit and loss 8,029,755.91

    

47. Related Parties and Related Party Transactions

(1) The Company’s other related parties

Except for the subsidiaries mentioned in Note (V), for details of other related parties of the Company, 
please refer to Note (IX).
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(2) Related party transactions

1) Sales of goods

RMB

Related parties
Content of the related party 
transaction

Amount 
for the year

Amount 
for last year

    

Flat (Hong Kong) Sales 196,522,358.87 359,880,616.34
Zhejiang Flat Sales 193,725,480.33 166,181,174.81
Shanghai Flat Sales – 19,356,946.26
Zhejiang Jiafu Sales 169,455,153.58 97,472,108.04
Anhui Flat Glass Sales 48,197,254.28 40,036,484.23
Flat Import & Export Sales 18,451,467.95 33,431,321.78
Flat (Vietnam) Sales 167,463.25 1,153,972.12
Kaihong Flat Sales 165.93 –

Jiaxing Yihe Investment  
 Co., Ltd. Sales – 11,698.89  

Total 626,519,344.19 717,524,322.47
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(2) Related party transactions (Continued)

2) Purchase of goods

RMB

Related parties
Content of the related party 
transaction

Amount 
for the year

Amount 
for last year

    

Anhui Flat Glass Purchase of raw materials 1,605,655,045.67 1,302,244,515.30
Zhejiang Jiafu Purchase of raw materials 827,049,236.58 189,148,626.71
Flat (Hong Kong) Purchase of raw materials 178,544.52 6,395,752.57
Flat New Energy Purchase of raw materials 5,928,829.35 6,185,026.98
Zhejiang Flat Purchase of raw materials 1,594,550.83 1,311,840.70
Kaihong Flat (Note) Accepting labor service 34,074,047.01  

Total 2,474,480,253.96 1,505,285,762.26
    

(3) Related lease

The Company as the lessor:

RMB

Lessee name Type of leased asset

Amount 
for the year 
Recognized 

rental incomes

Amount 
for last year 
Recognized 

rental incomes
    

Zhejiang Flat Houses 6,035,622.85 476,190.48
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(3) Related lease (Continued)

The Company as the lessee:

RMB

Lessor name Type of leased asset

Amount
for the year
Recognized

rental expenses

Amount
for last year
Recognized

rental expenses
    

Jiaxing Yihe Investment Co., Ltd. Houses 7,817,581.90 4,304,772.24
    

(4) Procurement of fixed assets and engineering materials
RMB

Related party Content of the related party transaction
Amount 

for the year
Amount 

for last year
    

Zhejiang Jiafu Procurement of fixed assets and 
 engineering materials 547,847.12 1,616,045.88

Zhejiang Flat Procurement of fixed assets and 
 engineering materials 1,004,581.54 –

Anhui Flat Glass Procurement of fixed assets and 
 engineering materials 2,800,168.14 –  

Total 4,352,596.80 1,616,045.88
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(5) Amounts due to/from related parties

RMB

Items Related parties Closing balance Opening balance    

Trade receivables Zhejiang Flat
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(6) Borrowing to related parties

RMB

Related parties
Amount 

borrowed to
Repayment 

amount
Commencement 

date Expiry date
Year end 

amount Particulars       

During the year
Anhui Flat Material 14,380,000.00 Nil Nil 61,000,000.00 Interest free with no 

fixed term of repayment
Anhui Flat Glass 100,000,000.00 2020–01–02 2025–01–16 100,000,000.00 Fixed rate at 4.75%
Anhui Flat Glass – – 2018–07–01 2022–6–30 500,000,000.00 Fixed rate at 4.75%
Anhui Flat Glass 1,444,025,000.00 Nil Nil 1,444,025,000.00 Interest free with no 

fixed term of repayment
Flat New Energy 17,699,577.19 Nil Nil 2,597,573.69 Interest free with no 

fixed term of repayment
Flat (Vietnam) 3,511,304.97 Nil Nil 158,695.03 Interest free with no 

fixed term of repayment
Zhejiang Jiafu 135,098,615.16 Nil Nil – Interest free with no 

fixed term of repayment
Flat Import & Export 191,185,981.99 Nil Nil 359,591,362.05 Interest free with no 

fixed term of repayment
Flat (Hong Kong) 17,516,143.43 Nil Nil 17,516,143.43 Interest free with no 

fixed term of repayment
Flat (Hong Kong) 78,298,800.00 2020–03–10 2021–03–09 78,298,800.00 Fixed rate at 2.5%
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(9) Interest expense

RMB

Related party
Content of the related 
party transaction

Amount 
for the year

Amount 
for last year

    

Flat (Hong Kong) borrowing funds 179,600.62 3,937,103.47
    

(10) Receiving guarantees from related parties

RMB

Guarantor(s)
Guaranteed 
parties

Amount
guaranteed

Commencement
date Expiry date

Fulfilment of 
the guarantee 

as at 
31 December 

2020      

During the year
Zhejiang Jiafu The Company 27,904,800.00 2019–08–07 2020–08–01 Yes
Zhejiang Jiafu The Company 7,773,417.81 2019–09–09 2020–03–06 Yes
Zhejiang Jiafu The Company 8,250,891.25 2019–10–16 2020–04–13 Yes
Zhejiang Jiafu The Company 55,809,600.00 2019–10–24 2020–10–23 Yes
Zhejiang Jiafu The Company 50,000,000.00 2019–01–31 2020–01–21 Yes
Zhejiang Jiafu The Company 30,000,000.00 2019–08–20 2020–08–19 Yes
Zhejiang Jiafu The Company 9,578,553.20 2020–02–19 2020–08–17 Yes
Zhejiang Jiafu The Company 2,335,914.20 2020–02–19 2020–08–17 Yes
Anhui Flat Glass The Company 39,149,400.00 2020–02–17 2021–02–10 No
Anhui Flat Glass The Company 50,241,730.00 2020–02–27 2021–02–25 No
Zhejiang Jiafu The Company 19,574,700.00 2020–03–31 2020–12–16 Yes
Zhejiang Jiafu The Company 80,000,000.00 2020–12–28 2023–12–27 No
Zhejiang Jiafu The Company 90,000,000.00 2020–11–16 2023–11–15 No
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Guarantor(s)
Guaranteed 
parties

Amount
guaranteed

Commencement
date Expiry date

Fulfilment of 
the guarantee 

as at 
31 December 

2020
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(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Transactions (Continued)

(11) Providing guarantees to related parties

RMB

Guarantor(s)
Guaranteed 
parties

Amount 
guaranteed

Commencement 
date Expiry date

Fulfilment of 
the guarantee 

as at 
31 December 

2020      

During the year
The Company Zhejiang Jiafu 29,500,000.00 2019–02–22 2020–02–21 Yes
The Company Zhejiang Jiafu 30,000,000.00 2019–07–19 2020–07–18 Yes
The Company Zhejiang Jiafu 50,000,000.00 2019–12–12 2020–08–01 Yes
The Company Zhejiang Jiafu 45,348,055.00 2020–03–30 2020–10–10 Yes
The Company Zhejiang Jiafu 31,810,500.00 2020–03–31 2020–05–28 Yes
The Company Zhejiang Jiafu 79,500,000.00 2020–07–21 2021–07–21 No
The Company Zhejiang Jiafu 5,000,000.00 2020–11–24 2021–10–29 No
The Company Zhejiang Flat 22,510,905.00 2020–09–18 2021–03–17 Yes
The Company Anhui Flat Glass 6,000,000.00 2019–01–24 2020–01–22 Yes
The Company Anhui Flat Glass 40,000,000.00 2019–01–29 2020–01–28 Yes
The Company Anhui Flat Glass 50,000,000.00 2019–03–27 2020–03–27 Yes
The Company Anhui Flat Glass 29,000,000.00 2019–10–28 2020–04–27 Yes
The Company Anhui Flat Glass 100,000,000.00 2019–11–20 2020–11–20 Yes
The Company Anhui Flat Glass 4,000,000.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 9,756,056.00 2017–06–09 2022–12–25 No
The Company Anhui Flat Glass 31,597,604.03 2017–07–14 2022–12–25 No
The Company Anhui Flat Glass 9,461,900.00 2017–05–04 2021–12–25 No
The Company Anhui Flat Glass 14,009,702.95 2017–09–18 2021–04–01 No
The Company Anhui Flat Glass 14,413,700.00 2018–02–05 2022–04–01 No
The Company Anhui Flat Glass 6,107,203.21 2018–02–26 2021–04–01 No
The Company Anhui Flat Glass 7,523,628.00 2018–03–12 2021–12–25 No
The Company Anhui Flat Glass 6,195,070.00 2018–03–21 2021–12–25 No
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Guarantor(s)
Guaranteed 
parties

Amount 
guaranteed

Commencement 
date Expiry date

Fulfilment of 
the guarantee 

as at 
31 December 

2020      

The Company Anhui Flat Glass 1,000,000.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 4,060,214.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 7,443,700.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 4,106,000.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 6,910,195.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 17,470,000.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 4,999,288.64 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 4,985,810.47 2018–02–09 2022–12–25 No
The Company Anhui Flat Glass 4,900,000.00 2018–08–30 2022–12–30 No
The Company Anhui Flat Glass 21,302,338.00 2019–09–19 2022–12–09 No
The Company Anhui Flat Glass 50,000,000.00 2019–03–27 2022–12–20 No
The Company Anhui Flat Glass 50,000,000.00 2019–04–08 2022–06–20 No
The Company Anhui Flat Glass 40,000,000.00 2020–01–09 2020–07–23 Yes
The Company Anhui Flat Glass 100,000,000.00 2020–01–17 2020–12–16 Yes
The Company Anhui Flat Glass 50,000,000.00 2020–01–20 2020–10–16 Yes
The Company Anhui Flat Glass 50,000,000.00 2020–03–02 2020–11–27 Yes
The Company Anhui Flat Glass 50,000,000.00 2020–04–02 2021–04–01 No
The Company Anhui Flat Glass 80,000,000.00 2020–04–24 2021–01–18 No
The Company Anhui Flat Glass 70,000,000.00 2020–07–24 2021–07–23 No
The Company Anhui Flat Glass 70,000,000.00 2020–08–04 2021–08–03 No
The Company Anhui Flat Glass 150,000,000.00 2020–12–21 2021–12–17 No
The Company Flat (Hong Kong) 711,977,777.21 2017–10–23 2020–09–19 Yes
The Company Flat (Hong Kong) 1,161,760,623.96 2020–05–06 2023–03–20 No

(XIV) NOTES TO THE MAIN PROJECTS OF THE COMPANY’S FINANCIAL STATEMENTS (Continued)

47. Related Parties and Related Party Trae8Ections (Continued)

(11) Providing guaraetees to related parties (Continued)

RMB
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Guarantor(s)
Guaranteed 
parties

Amount 
guaranteed

Commencement 
date Expiry date

Fulfilment of 
the guarantee 

as at 
31 December 

2020      

During last year
The Company Zhejiang Jiafu 49,500,000.00 2018–06–22 2019–06–19 Yes
The Company Zhejiang Jiafu 27,317,200.00 2018–08–08 2019–08–06 Yes
The Company Zhejiang Jiafu 12,000,000.00 2018–09–13 2019–09–10 Yes
The Company Zhejiang Jiafu 30,000,000.00 2019–01–02 2019–07–02 Yes
The Company Zhejiang Jiafu 49,500,000.00 2019–04–23 2019–12–09 Yes
The Company Zhejiang Jiafu 19,533,360.00 2019–06–21 2019–12–17 Yes
The Company Zhejiang Jiafu 20,000,000.00 2019–11–20 2019–12–11 Yes
The Company Zhejiang Jiafu 29,500,000.00 2019–02–22 2020–02–21 Yes
The Company Zhejiang Jiafu 30,000,000.00 2019–07–19 2020–07–18 Yes
The Company Zhejiang Jiafu 50,000,000.00 2019–12–12 2020–08–01 Yes
The Company Anhui Flat Glass 6,000,000.00 2019–01–24 2020–01–22 Yes
The Company Anhui Flat Glass 40,000,000.00 2019–01–29 2020–01–28 Yes
The Company Anhui Flat Glass 50,000,000.00 2019–03–27 2020–03–27 Yes
The Company Anhui Flat Glass 29,000,000.00 2019–10–28 2020–04–27 Yes
The Company Anhui Flat Glass 100,000,000.00 2019–11–20 2020–11–20 Yes
The Company Anhui Flat Glass 19,999,550.00 2019–04–02 2019–09–26 Yes
The Company Anhui Flat Glass 4,000,000.00 2017–05–04 2022–12–25 No
The Company Anhui Flat Glass 9,756,056.00 2017–06–09 2022–12–25 No
The Company Anhui Flat Glass 31,597,604.03 2017–07–14 2022–12–25 No
The Company Anhui Flat Glass 9,461,900.00 2017–05–04 2021–12–25 No
The Company Anhui Flat Glass –14 2022–262020–12–02
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Guarantor(s)
Guaranteed 
parties

Amount 
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1. DETAILS OF EXTRA-ORDINARY PROFIT OR LOSS

The calculation form of the details of extra-ordinary profit or loss is prepared in accordance with the relevant 
provisions of Public Issuance of Securities Companies Information Disclosure and Compilation Rules Interpretative 
Announcement No. 1 – Extra-ordinary Profit or Loss (CSRC Announcement [2008] No. 43) issued by the China 
Securities Regulatory Commission.

RMB

Items During the year
  

Losses on disposal of non-current assets (18,018,346.26)
Government grants recorded in current profit or loss 
 (except for government grants closely 
 associated with the business of the Company 
 in fixed amount or fixed quantity 
 according to national policies) (Note) 26,414,754.69
Apart from hedging instruments relating to the normal operations of the Company, 
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2. RETURN ON EQUITY AND EARNINGS PER SHARE

The calculation form of the return on equity and earnings per share is prepared in accordance with the relevant 
provisions of Public Issuance of Securities Companies Information Disclosure and Compilation Rules No. 09 – 
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3. THE GROUP’S SUMMARY OF PERFORMANCE, ASSETS AND LIABILITIES IN THE PAST FIVE 
ACCOUNTING YEARS

RMB

Items 2020 2019 2018 2017 2016      

I. Total operating income 6,260,417,792.26 4,806,804,020.96 3,063,802,709.44 2,991,497,043.77 2,967,520,841.88
Less: Operating costs 3,346,641,311.75 3,289,735,511.36 2,232,762,168.05 2,127,998,095.84 1,842,360,309.46

Taxes and surcharges 61,083,688.80 35,026,838.85 28,635,983.23 35,302,715.51 34,696,184.55
Selling expenses 301,854,852.77 255,112,912.72 128,327,434.68 137,513,244.60 107,564,939.56
Administrative expenses 172,349,032.43 121,498,560.29 117,786,385.22 102,913,558.25 107,703,991.34
Research and development expenses 284,717,812.81 204,151,559.30 113,246,196.64 96,131,544.21 103,201,559.48
Finance expenses 141,528,692.18 53,129,460.34 1,611,581.32 28,490,124.09 4,418,415.20
Including: Interest expense 80,273,151.69 65,388,264.94 25,791,618.68 10,718,343.36 28,124,478.30

Interest income 16,412,291.81 17,902,429.34 18,599,358.49 9,233,927.69 6,072,449.32
Add: Other revenues 25,471,233.82 30,189,426.63 24,929,136.86 27,057,294.77

Investment income (loss) 5,675,836.26 6,908,081.15 (16,191,214.96) (306,840.71) (1,984,653.85)
Including: Gains on investment in associates 2,614,841.66 – – – –
Gains (losses) from changes in fair values 1,245,626.59 (5,234,350.32) 13,259,290.30 (7,072,909.14) (751,990.86)
Credit impairment losses) (29,914,991.88) (12,816,559.04) (7,363,612.81)
Asset impairment losses (gains)) (71,783,469.77) (14,697,934.51) (2,589,390.06) 8,955,619.51 (69,529,094.56)
(Losses) gains on disposal of assets (18,018,346.26) (6,541,402.98) 5,040,070.63 (146,163.71) (5,157,704.64)

II. Operating profit 1,864,918,290.28 845,956,439.03 458,517,240.26 491,634,761.99 690,151,998.38
Add: Non-operating income 12,889,216.85 16,897,963.68 7,757,924.37 4,777,548.10 43,732,103.14
Less: Non-operating expense 3,899,465.44 184,158.59 129,905.64 558,280.15 4,098,113.88

III. Total profit 1,873,908,041.69 862,670,244.12 466,145,258.99 495,854,029.94 729,785,987.64
Less: Income tax expenses 245,124,254.06 145,426,535.45 58,830,542.68 69,327,266.91 126,507,459.50

IV. Net profit 1,628,783,787.63 717,243,708.67 407,314,716.31 426,526,763.03 603,278,528.14
Net profit attributable to owners of the Company 1,628,783,787.63 717,243,708.67 407,314,716.31 426,526,763.03 603,278,528.14
Profit or loss attributable to minority interests – – – – –

V. Other comprehensive income (net of tax) (32,274,518.98) 10,620,833.40 11,271,623.87 (23,386,283.63) 7,429,469.19
Other comprehensive income (net of tax) 
 attributable to owners of the parent company (32,274,518.98) 10,620,833.40 11,271,623.87 (23,386,283.63) 7,429,469.19
(I) Other comprehensive income that will not be 

reclassified to profit or loss (3,217,914.84) – – – –
– Changes in fair value of other equity 

instrument investments (3,217,914.84) – – – –
(II) Other comprehensive income that will be 

reclassified to profit or loss (29,056,604.14) 10,620,833.40 11,271,623.87 (23,386,283.63) 7,429,469.19
– Translation differences in foreign currency 

financial statements (23,092,036.70) 10,620,833.40 11,271,623.87 (23,386,283.63) 7,429,469.19
– Changes in fair value of accounts  

receivable financing (5,964,567.44)
Other comprehensive income (net of tax) 
 attributable to minority interests – – – –

VI. Total comprehensive income 1,596,509,268.65 727,864,542.07 418,586,340.18 403,140,479.40 610,707,997.33
Total comprehensive income attributable to owners 
 of the Company 1,596,509,268.65 727,864,542.07 418,586,340.18 403,140,479.40 610,707,997.33
Other comprehensive income attributable to 
 minority interests – – – – –

VII. Earnings per share:
(I) Basic earnings per share 0.83 0.37 0.23 0.24 0.34
(II) Diluted earnings per share 0.81 N/A N/A N/A N/A
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3. THE GROUP’S SUMMARY OF PERFORMANCE, ASSETS AND LIABILITIES IN THE PAST FIVE 
ACCOUNTING YEARS (Continued)

RMB

Items 31 December 2020 31 December 2019 31 December 2018 31 December 2017 31 December 2016      

Total Assets 12,265,800,375.02 9,392,280,569.91 6,953,549,102.12 5,955,543,059.66 4,466,626,823.26
Total Liabilities 5,031,057,735.17 4,879,392,181.91 3,284,895,438.09 2,705,169,687.06 1,508,977,928.04
Minority interests – – – – –

Total shareholders’ equity attributable to 
 equity holders of the Company 7,234,742,639.85 4,512,888,388.00 3,668,653,664.03 3,250,373,372.60 2,957,648,895.22
      


